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Open 

Close High Low Daily change Change (%) Cash Settle 
Change in cash 

settle 
Cash - 3m 

Aluminium 2,163 2,134 2,173 2,130 -29 -1.34% 2,107.50 -31 -40.00 

Copper 8,387 8,350 8,410 8,286 -37 -0.44% 8,360.00 -121 32.00 

Lead 1,989 1,995 2,011 1,960 6 0.30% 1,989.00 2 9.50 

Nickel 17,650 17,150 17,725 17,134 -500 -2.83% 17,405.00 -315 -72.00 

Tin 22,500 22,700 22,700 22,225 200 0.89% 22,350.00 -100 -66.00 

Zinc 2,007 2,005 2,015 1,985 -2 -0.10% 1,987.00 -20 -6.25 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 122.60 122.70 122.90 122.60 0.31 0.25%    

NYMEX WTI 103.29 103.33 103.60 103.16 0.55 0.53%    

ICE Gasoil 1,013.25 1,012.75 1,014.75 1,012.25 -5.00 -0.49%    

API2 Q2'12 101.65 102.85 - - 1.20 1.17%    

          

Precious metals 

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,655.75 1,657.50 1,664.50 1,644.50 1,643.40 -14.60 1.4/1.8   

Silver - 32.26 32.89 31.69 31.96 0.10 -2.5/-0.5   

Platinum 1,641.00 1,641.00 1,637.00 1,625.00 1,623.00 -12.00 1.5/3.5   

Palladium 648.00 653.00 650.00 642.00 644.00 -1.00 0.0/1.0   
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Focus: While commodities had a stellar start to the year in January, the upward momentum 

in prices did falter as we approached the end of Q1:12. Despite this faltering/correction, we 

still do not feel that the price performance of this quarter is reflective of the weak real de-

mand conditions most commodities (mainly those metals with industrial applications) con-

tinue to face. 

Thursday was another choppy albeit ultimately inconclusive day for the base metals, with 

copper, zinc and lead trading sideways while aluminium and nickel remained under pres-

sure. Prices have rallied this morning, helped by a stronger Euro, though volumes are again 

fairly lacklustre. With today’s focus on the Eurogroup ministers meeting, the metals are likely 

to spend the morning in wait and see mode ahead of US trade. 

Much of the recent euro strength (and consequent dollar weakness) is owing to expectations 

that the total funds will be augmented and that capital payments will be accelerated to get 

the funds up to full capacity more quickly. We expect precious metals to follow the gyra-

tions of the euro/dollar as markets react to speculations and/or announcements on this front.  

The oil market was sold off again yesterday, following the comment from the French Prime 

Minister that consumers can "reasonably expect" a release from emergency stockpiles. Net 

for the day, WTI and Brent fell $2.63/bbl and $1.77/bbl respectively. As we expected, implied 

volatility rose amid uncertainties of possible intervention in the form of a reserve release. Oil 

products outperformed crude again, propping up refining margins, which in turn kept the 

front-end of the Brent spread firm.  
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Base Metals 

Thursday was another choppy albeit ultimately inconclusive day for the base metals, with copper, zinc and lead trading side-

ways while aluminium and nickel remained under pressure. Prices have rallied this morning, helped by a stronger Euro, 

though volumes are again fairly lacklustre. With today’s focus on the Eurogroup ministers meeting, the metals are likely to 

spend the morning in wait and see mode ahead of US trade. 

This afternoon sees the release of the Chicago PMI for March (expected at 63.0 from 64.0 previously) and the final University 

of Michigan Confidence index (expected at 74.5). The data is unlikely to have too much impact however with most quarter-end 

window dressing likely to have taken place already. The most interesting data from a metal’s perspective is scheduled to hap-

pen over the weekend with the Chinese manufacturing PMI for March, expected at 50.8 from 51.0.  

Copper traded sideways on Thursday, amid pretty choppy trading conditions. Prices have rallied overnight and into this morn-

ing, in line with a stronger Euro, though prices have run out of steam heading into the afternoon. LME on-warrant climbed a 

net 1,800 mt this morning with 1,000 mt entering Baltimore and 1,000 mt entering Busan. While Busan is a busy warehouse 

location in general, the last time Baltimore saw any sizeable inflows of metal was back in September 2010.  

Nickel prices have bounced back following its recent slump, with dip buying emerging. The metal has nevertheless struggled 

to push much above $17,500 in spite of fairly bullish price projections from Norilsk for prices to average just short of $20,000/

mt this year. The key in terms of where real price support emerges for nickel continues to be at what point NPI producers in 

China start to really struggle. Some recent estimates suggest that $15,000 to $16,000 is where the real pain threshold lies for 

integrated NPI operations, implying the floor to prices has still to be reached. With refined nickel stocks also looking fairly 

healthy and able to fill any gap from lower NPI production, prices may remain suppressed for the moment, even if the down-

side is looking more limited. 

By Leon Westgate 

Focus: Q1:12 performance not underpinned by real de-

mand 

While commodities had a stellar start to the year in January, 

the upward momentum in prices did falter as we approached 

the end of Q1:12. Despite this faltering/correction, we still do 

not feel that the price performance of this quarter is reflective of 

the weak real demand conditions most commodities (mainly 

those metals with industrial applications) continue to face. 

Looking at China (the most important consumer of metals), 

data flow continues to point to a slowing down of the most im-

portant components of commodity demand, i.e. construction, 

manufacturing and exports. As we pointed out in yesterday’s 

Focus piece (see Commodities Daily dated 29 March 2012), 

we are cautious on China’s economic growth and don’t expect 

strong real commodity demand from China.  

Turning to the other major centres of commodity demand, not 

much is to be expected from the Eurozone until at least H2:12, 

and conflicting data signals reflect the continued fragility and 

slow pace of the US recovery. 

Over Q1:12, the main driver of commodity prices has been 

investor interest as evidenced by the increase in speculative 

length. As a percentage of open interest, we’ve seen net 

speculative length in most commodities (except gold, which 

dipped marginally) grow since January (see figure). In our 

view, most of this investor demand has been driven by expec-

tations of growing liquidity (i.e. further monetary accommoda-

tion from central banks) which would explain the price correc-

tions seen in March after these expectations were somewhat 

dented by Fed Chairman Bernanke. 

By Marc Ground 

Net spec length as % of open interest 

Sources: NYMEX; COMEX; Standard Bank Research 

Consequently, we feel that the downside for metals (in 

particular those with industrial applications) remains ex-

posed and would caution against getting caught up in any 

euphoria. Of course, the gap between current fundamen-

tals and the market’s optimism could persist for some 

time, especially if central banks should bolster expecta-

tions of growing liquidity. However, should these effects 

dissipate, we could still see a marked correction off the 

back of weak real demand. 
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Precious metals 

Around the New York open yesterday, precious metals were under attack as a stronger dollar and month/quarter-end producer 

squaring caught up with the market. However, this was soon reversed as bargain buying on dips pushed the metals higher 

and the dollar started to weaken. In the Far East, the complex managed to hold onto the gains despite some selling in gold 

and silver particularly—the sustained dollar weakening most likely softening the impact of this selling. 

For today, focus is firmly on the Eurozone, as officials meet to discuss and possibly make changes to the EFSF and ESM. 

Much of the recent euro strength (and consequent dollar weakness) is owing to expectations that the total funds will be aug-

mented and that capital payments will be accelerated to get the funds up to full capacity more quickly. We expect precious 

metals to follow the gyrations of the euro/dollar as markets react to speculations and/or announcements on this front. How-

ever, since most of the details of the intended changes to the bailout mechanisms appear to have already been leaked, we 

expect any precious metal prices moves to knee-jerk reactions, rather than signal a new longer-term trend. 

PGM is holding up relatively well, most likely as supply concerns are once again surfacing due to ongoing strike activity at 

Anglo American Platinum and African Rainbow Minerals’ mines in South Africa. Apparently, representatives from management 

and the union have been engaging in daily talks, but “progress is elusive”. 

Gold support is at $1,651 and $1,638. Resistance is $1,672 and $1,679. Silver support is at $31.95 and $31.47, resistance is 

at $32.63 and $32.81. 

Platinum support is at $1,630 and $1,614, resistance is at $1,654 and $1,662. Palladium support is at $644 and resistance at 

$658. 

By Marc Ground 

Energy 

The oil market was sold off again yesterday, following the comment from the French Prime Minister that consumers can 

"reasonably expect" a release from emergency stockpiles. Net for the day, WTI and Brent fell $2.63/bbl and $1.77/bbl respec-

tively. As we expected, implied volatility rose amid uncertainties of possible intervention in the form of a reserve release. Oil 

products outperformed crude again, propping up refining margins, which in turn kept the front-end of the Brent spread firm. 

Gasoline continues to be the leader across the petroleum complex, after a hefty drop in US gasoline inventories.  

Oil product inventories appeared to also be supportive to refining margins as the industry enters spring maintenance season. 

Total product inventory for the ARA region fell 297kt w/w, led by fall sin fuel oil stocks and middle-distillates, while refineries 

maximised the yield for gasoline due to very strong gasoline cracks, Singapore total inventories fell by 628kb w/w, as a sharp 

fall in middle-distillates (-2010kb w/w) more than offset a hefty build in fuel oil (+1383kb w/w). The middle-distillate market ap-

peared to be tightening as refineries sacrificed distillate yield for gasoline to maximise profit. Jet fuel has been hit the hardest 

as part of the optimisation, which resulted in a strong jet differential over gasoil. 

The market will be watching closely for key US economic data today, including personal spending, Chicago PMI and the Con-

sumer Confidence. The data could be more mixed given the high oil price and the recent trend. Eurogroup officials are meeting 

today and we should see moves to rubber-stamp changes to the bailout mechanisms to the EFSF and the ESM. A Reuters 

report yesterday suggested that ministers will accelerate the capital paid into the ESM to get it up to full capacity quicker. 

While the market can get some short-term technical-driven bounce, we remain bearish. As the world’s largest oil producer and 

the world’s largest oil consumer both seem determined to bring oil prices down, we have to side with them on short-term mar-

ket direction. So far, we are impressed by the resilience of the oil price and the low implied volatility. However, we do not ex-

pect these relatively calm market conditions to last long as the oil market braces itself for interventions (for e.g. a release of 

strategic oil reserves) or possibly even shocks. That said, the improved refining margin environment can lend some short-term 

support. 

By James Zhang 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 

warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,068,575 5,072,525 2,975 6,925 -3,950 98,175 1,634,200 32.24 148,880 

Copper 255,625 256,150 1,850 2,375 -525 -115,275 85,450 33.43 141,952 

Lead 376,725 376,850 550 675 -125 23,650 22,450 5.96 56,406 

Nickel 99,918 99,960 504 546 -42 9,870 4,212 4.22 41,953 

Tin 12,925 12,950 0 25 -25 735 1,065 8.24 7,491 

Zinc 898,100 898,675 150 725 -575 76,400 12,350 1.38 106,471 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 16,175 16,165 0  Ali May'12 - - - - 

Copper 59,970 59,940 260  Cu May'12 380 381.05 1.40 0.37% 

Zinc 15,415 15,425 20       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 16,280 64,581 15,365 134,454 172,654 15,350 7.7250 

3-month 16,695 65,326 15,608 134,173 177,593 15,686 7.8235 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 136.18 -0.04 135.59 -0.96 135.49 -1.04 134.85 -1.19 - - 

Gasoil 0.1% Rdam ($/mt) 1,012.75 -5.00 1,012.25 -5.00 1,011.00 -5.00 1,015.00 -9.00 999.00 -9.50 

NWE CIF jet ($/mt) 1,096.39 -0.49 1,095.60 -4.56 1,095.05 -5.27 1,095.91 -6.92 1,089.49 -8.00 

Singapore Kero ($/bbl) 136.19 -0.04 135.94 -0.79 135.99 -0.94 135.95 -1.01 135.07 -1.14 

3.5% Rdam barges ($/mt) 703.80 -0.47 695.25 -6.25 694.50 -6.75 683.75 -6.75 660.75 -6.25 

1% Fuel Oil FOB ($/mt) 756.82 -0.27 748.75 -2.50 741.75 -3.75 731.50 -5.25   

Sing FO180 Cargo ($/mt) 748.80 0.01 737.00 -7.00 733.50 -6.75 722.25 -6.50   

           

Thermal coal Q3-12 Q4-12 Cal 13 Cal 14 

API2 (CIF ARA) 102.85 1.20 106.25 0.75 109.90 0.80 115.10 0.85 120.20 0.70 

API4 (FOB RBCT) 103.85 0.30 104.75 0.15 106.70 0.10 112.25 0.60 115.55 0.55 

Q2-12  

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.39360 0.42000 0.44300 0.49540 0.54800   

Silver 0.46800 0.45400 0.44800 0.45000 0.41000   

USD Libor 0.24125 0.34880 0.46815 0.73430 1.04750   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 46.51 1,663.08 1,672.44 1,683.53 1,689.79 1,651.00 1,672.00 

Silver 47.83 32.30 32.79 32.09 34.48 31.95 32.63 

Platinum 50.97 1,642.80 1,654.97 1,574.99 1,641.82 1,630.00 1,654.00 

Palladium 44.44 667.06 682.59 664.94 690.40 644.0 658.0 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Jun'12 May'12 Jul'12 Jul'12 Apr’12 Feb'13 Jun'12 

Settlement 1,663.00 32.2650 649.10 1,628.30 1,657.90 4,398.00 1,654.80 

Open Interest 407,393 114,261 20,433 40,756 1,278 125,225 1,833 

Change in Open Interest -9,911 4,402 -6 -1,099 -428 232 86 
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