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South African supply concerns could resurface 

Focus: Disappointment in the delay of the Amplats announcement weighed on platinum. 
According to the latest CFTC data (for the week ended 7 May 2013), net speculative length 
for NYMEX platinum fell 42.1k oz, not a particularly damaging drop, given the 187.5k oz 
added the preceding week. 

• Taken in isolation, last week’s price movement across the base metals complex was 
pretty inconclusive, with the metals reverting to choppy sideways trading. Stepping back a 
little bit however, base metal prices look to have stabilised and are on the way to forming 
a floor. Positioning-wise, only copper and nickel have anything approaching elevated lev-
els of open interest at the moment, suggesting that those metals may see the bulk of any 
significant price activity.  

• It is clear from the latest CFTC data that better-than-expected US non-farm payrolls data 
put paid to any budding investor confidence over the week ended 7 May, sending net 
speculative length for COMEX gold lower for that week. The decline was less dramatic 
than what we’ve seen before, with 22.6 tonnes shed — compared to the 72.0 tonne fall of 
two weeks ago.  

• Apart from a growing optimism over the US oil demand (especially after the better-than-
expected non-farm payrolls data), oil markets received some support due to an escalation 
in geopolitical tensions over the week ended 7 May.  

• Mixed sentiment hit China’s steel markets today — Shanghai Equities finished 0.22% 
lower at 2242, after today’s April data releases came in slightly below the market’s (our 
view: “inflated”) expectations, but not enough to trigger any positive policy intervention.  

Base metals LME 3-month               

  Open Close High Low Daily change Change (%) Cash Settle Change in 
cash settle Cash - 3m 

Aluminium 1,885 1,870 1,904 1,849 -15 -0.80% 1,848.00 -17 -27.83 
Copper 7,322 7,375 7,416 7,275 54 0.73% 7,390.50 80 -21.00 
Lead 2,015 1,994 2,033 1,974 -21 -1.04% 1,983.50 -29 -19.65 
Nickel 15,283 15,360 15,457 15,239 77 0.50% 15,325.00 -10 -72.00 
Tin 20,511 20,825 20,850 20,511 314 1.53% 20,775.00 125 -55.00 
Zinc 1,869 1,859 1,889 1,843 -10 -0.54% 1,835.50 -12 -31.50 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 103.26 103.12 103.86 102.91 -0.79 -0.77%    
NYMEX WTI 95.76 95.23 95.81 95.04 -0.81 -0.85%    
ICE Gasoil 864.75 861.00 864.75 858.75 9.25 1.07%    
API2 Q3'13 84.85 84.00 - - -0.85 -1.01%    
  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,449.25 1,426.50 1,461.50 1,420.50 1,437.60 -31.60 -1.2/-0.8   
Silver - 23.67 23.91 23.21 23.66 -0.27 -5.0/-3.0   
Platinum 1,502.00 1,490.00 1,512.50 1,504.00 1,490.00 -16.00 +1.5/+3.5   
Palladium 704.00 702.00 710.50 707.00 702.00 7.00 +0.0/+1.0   
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Focus: South African supply concerns could resurface 

Disappointment in the delay of the Amplats announcement 
weighed on platinum. According to the latest CFTC data  
(for the week ended 7 May 2013), net speculative length for 
NYMEX platinum fell 42.1k oz, not a particularly damaging 
drop, given the 187.5k oz added the preceding week. 

Surprisingly, speculative shorts were added to (24.7k oz) —
perhaps some participants felt that any announced Amplats 
production cuts would disappoint. Adding to the overall  
deterioration was a mild unwinding of longs (17.4k oz). 

The much-anticipated announcement was finally made last 
Friday, and clearly those who’d positioned for disappointment, 
were correct. Platinum prices dropped on the announcement, 
as the initially proposed production cuts were scaled back. In 
answer to this, ETFs liquidated platinum holdings, ending the 
week (ended 10 May) down 10.8k oz, undoing the gain of the 
preceding week. 

While the market might have been expecting a greater  
reduction in supply, we still feel that the threat of labour unrest 
and industrial action puts more production at risk — which 
should keep investor interest and support in the PGM space 
for many weeks to come. 

Palladium also succumbed to the impatience surrounding the 
Amplats announcement, shedding 43.5k oz in net speculative 
length (NYMEX palladium). 

Unlike platinum though, the main driver of the overall deterio-
ration was a liquidation of long positions (30.4k oz). Specula-
tive shorts grew an unremarkable 13.1k oz. Net speculative 
length as a percentage of open interest edged slightly lower to 
44.0% (from 44.2%), remaining below the 5-year average of 
48.2%. This continues to provide some comfort that the  
market is nowhere near as strained, and therefore vulnerable 
to a sell-off, as it has been for the better part of this year. 

ETFs turned net sellers of the metal after two weeks of  
consecutive buying. A hefty 32.8k oz was liquidated from  
platinum holdings, undoing the 31.6k oz added the preceding 
two weeks. By Marc Ground 

As we outlined for platinum, we feel that threats to South  
African supply remain significant and, consequently, we feel 
that investors will not stray too far from palladium. 

By Leon Westgate 

Base metals 

Taken in isolation, last week’s price movement across the base metals complex was pretty inconclusive, with the metals re-
verting to choppy sideways trading. Stepping back a little bit however, base metal prices look to have stabilised and are on the 
way to forming a floor. Positioning-wise, only copper and nickel have anything approaching elevated levels of open interest at 
the moment, suggesting that those metals may see the bulk of any significant price activity.  

Following the surge in warrant cancellations in Johor on Friday, copper inventories have settled back into a more normal pat-
tern with 6,575 mt entering Johor this morning. It is still a bit too early to determine exactly what Friday’s cancellation activity 
was about, however it is either somebody forming a longer exit queue, or a participant looking for a pick up in demand later 
this year and wanting to secure available units ahead of any expected market tightness. Either way, the move, coupled with 
ongoing problems with Indian availability, and concerns in some areas about scrap supply should help spot premia to remain 
elevated. Elsewhere, cancelled warrants at St Louis climbed 1,250 mt. Price-wise, copper has traded sideways into Monday 
afternoon on the back of steady albeit unspectacular turnover.  

Figure 1: NYMEX platinum speculative longs and shorts 

Sources: NYMEX; Standard Bank Research 
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Figure 2: NYMEX palladium speculative longs and shorts 

Sources: NYMEX; Standard Bank Research 
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Precious metals  
It is clear from the latest CFTC data that better-than-expected US non-farm payrolls data put paid to any budding investor  
confidence over the week ended 7 May, sending net speculative length for COMEX gold lower for that week. The decline was 
less dramatic than what we’ve seen before, with 22.6 tonnes shed — compared to the 72.0 tonne fall of two weeks ago.  
Perhaps the assurance of persistent support from physical demand out of Asia gave some investors the courage to remain 
long gold. Underlying moves, while not particularly violent, were bearish. Speculative shorts saw 11.8 tonnes added, while 
10.7 tonnes in long positions were unwound. 

Clearly, the futures market is not convinced that gold can sustain significant upside. ETFs seemed to concur, shedding a  
massive 35.5 tonnes from their gold holdings — the 13th straight week of liquidation. Without an end to this persistent ETF 
liquidation, the upside for gold in our opinion is severely constrained. 

Bucking the trend of the previous weeks, silver was, for once, the best performer among the precious metals. Unlike for the 
other precious metals, net speculative length for COMEX silver increased — by a solid 147.1 tonnes. While the reluctance to 
add to long positions remained (50.6 tonnes were unwound, marking the fourth week of successive decline), the market took 
the opportunity to further unwind its excessive short positioning. A strong 197.7 tonnes were unwound from shorts, building on 
the 73.0 tonnes unwound the preceding week.  

While the unwinding of shorts is encouraging, the trade remains crowded — total shorts are at 3,311.8 tonnes, more than twice 
the 5-year average of 1,339.1 tonnes. This could prompt bouts of support for the metal again in the future, although without an 
accompanying increase in long positions, we would not view a liquidation of shorts as a signal of a more bullish view. This 
seems more of a correction to the overdone price fall over the past month. To our mind, silver’s fundamentals remain weak. 

Gold support is at $1,411 and $1,400. Resistance is at $1,455 and $1,480. Silver support is at $23.24 and $22.86, resistance 
is at $23.96 and $24.30. 

Platinum support is at $1,466 and $1,448. Resistance is at $1,500 and $1,526. Palladium support is at $697 and resistance at 
$713. 

Energy 
Apart from a growing optimism over the US oil demand (especially after the better-than-expected non-farm payrolls data), oil 
markets received some support due to an escalation in geopolitical tensions over the week ended 7 May — Israel had entered 
into the Syrian civil conflict over that weekend.  

This pushed net speculative length for NYMEX WTI 12.9m bbls higher (as per Friday’s CFTC data release) as investors  
aggressively unwound their short positions (15.0m bbls) when downside risks eased. Nevertheless, there was no desire to add 
to speculative longs (in fact, longs slipped 2.1m bbls) — perhaps like us, the market is feeling that upside for the WTI contract 
is also becoming stretched.  

The absence of a further escalation in Middle East tensions has since seen the geopolitical risk premium ease off. Unless  
significant oil producers are drawn into a conflict, any geopolitical-induced buoyancy should fade as the uncertainty subsides. 

By Marc Ground 

By Marc Ground 

Bulks 

Mixed sentiment hit China’s steel markets today — Shanghai Equities finished 0.22% lower at 2242, after today’s April data 
releases came in slightly below the market’s (our view: “inflated”) expectations, but not enough to trigger any positive policy 
intervention. China’s April Industrial Production statistics rose +9.3% y/y and accelerated by 0.87% from March. China’s April 
fixed asset investment rose c.20.1% y/y and accelerated by 1.63% from March; YTD was 20.6% y/y. Within this, China’s prop-
erty development investments rose 21.1% y/y in April YTD to RMB1.92/trillion, while sales values rose 65% and new  
property construction rose just 1.9% to 555m sq m.  

China’s April retail sales rose 12.8% y/y and was up 1.23% from March. China’s April power output rose 6.2% y/y to 399.4 bn 
Kwhr, versus 419.4 bn Kwhr in March (fewer days), while vehicle output rose 18.3%, up from 12.4% in March. Separately, pork 
prices fell 0.7% w/w, according to the MoC, suggesting good short-term news for inflationary pressures.  

Shanghai 7-day interbank rates fell to 2.9%, with the PBOC expected to issue RMB27bln in 3-month bills tomorrow.  

Analysts are beginning to cut their Chinese 2013 GDP forecasts from above 8% to the 7.5%-7.8% range – with luck, this will 
help take some of the negative sentiment swings on new data releases out of the picture. China has confirmed that it will hold 
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By Melinda Moore 

an “urbanisation working conference” in early July. The State Council appears to be also plotting to introduce further industry 
capacity curbs for steel, as well as cement and aluminium, shipbuilding and wind power. These may involve new project  
approval limitations and power access barriers. We see any effect likely to be supportive of future steel margins and, therefore, 
of bulks pricing.  

Bucking the negative equity trend, Shanghai Rebar Futures for Oct-13 rallied from RMB3,616/t to RMB3,656/t today (+0.9%), 
after Shanghai rebar stocks fell, despite rains last week. This compares with physical Shanghai Rebar spot prices of 
RMB3550/t, with Shagang keeping its list prices flat, despite expectations for a drop. Tangshan billet fell RMB20/t to 
RMB3,120/t. Killer rains in Southern China (especially Guangxi, Hunan and Guizhou) would not be helping property-related 
steel construction demand in the region. HRC prices however held steady in Shanghai and Beijing. Steel warehouse invento-
ries across China have dropped 0.36% last week to 17.5mt. We would expect further falls below 17mt will see steel prices lift. 

Tangshan is expected to cut power to 199 Tangshan-based mills on 20 May, while their environmental record is scrutinised. 
Among physical iron ore trading, the globalOre platform traded an Fe 57.7% LAPS at $118.50/t CFR with a June delivery.  
Another cargo was traded at $118/t. TSI suggested a Fomento Fe 58% cargo was also traded at $118.50/t, which strangely 
suggests better pricing levels than for the Australian Yandi materials, despite the very high silica content. Physical iron ore port 
stocks were trading today roughly RMB10/t lower for PB fines, in the RMB910/t range. RioT will conduct a PB fines tender 
tomorrow in China, while BHPB is believed to be offering a combined MAC fines/lump cargo (prompt loading). Metinvest is 
also in the market, offering several concentrate and pellet cargoes.  

Iron ore weekly inventories rose 0.9% to 68.21mt, with a local Chinese mills survey highlighting that significant destocking has 
been occurring due to recent significant margin squeezes. This triangulates with our own internal data analysis, suggesting 
industry-wide days cover of port stocks at only 22-24 days.  

The TSI Fe 62% China CFR price index fell 20 cents to $129.40/t (MTD: $129.38/t). The Platts Fe 62% fell 75 cents to $130/t 
in catch-up to TSI, while the TSI Fe 58% $1.90/t to $118/t (MTD: $120.30/t). The Metal Bulletin Fe 62% fell $1.80/t to  
$129.10/t, while its Fe 58% series fell $1.01/t to $114.04/t. After trading relatively flat in Asian timezones, IO swaps began  
trading lower after the first of the day’s physical pricing began publishing.  

Iran has levied a $4/t flat rate tax on all iron ore exports, regardless of product specification. Iran shipped 5.68mt in Q1:13 to 
China. We do not expect the tax to impact seaborne volumes, since margins will generally be able to absorb these while China 
CFR prices are above $100/t.  

Goan Supreme Court final hearings on transport bans (covering 11mt of stockpiled material) have been delayed from 8 May 
until early July, while mining bans will not be heard until September at the earliest. No tonnes will be exported ahead of the 
Monsoon’s conclusion in late-September. Afferro Mining is continuing indicative takeover discussion with IMIC, after the later 
confirmed funding arrangements of $100m are in place to fund the cash element of its potential offer for the company.  

Other global steel enterprises ex-China continue to struggle with their margins too, with Arcelor Mittal reporting net losses, 
despite significant help from its mining division, and Turkish steel scrap falling to $368/t CFR, from $400/t at the beginning of 
the year. Stemcor has hired Goldmans to advise on asset sales and debt restructuring, after seeking to secure a $850m loan 
standstill from its bankers, while Trasteel, founded in 2009, is also cutting staff and other fixed costs to reduce overheads, as 
the steel market and trading margins continue to shrink. For Q3:13 thermal coal prices, API 2 is trading at $83.50/t; API 4 is 
trading at $81.90/t; while Newcastle is trading at $86.30/t. 

A coal blast in Sichuan has left at least 28 miners dead, following an underground blast last Friday which killed 12 miners in 
Guizhou. Local Sichuan authorities have closed regional mines until further notice. In 2012, Sichuan accounted for just c.2.2% 
of China’s total 3.66bln output. With peak summer season demand restocking yet to begin, we do not expect this incident to 
have much of an impact on seaborne pricing, although it may help generate a floor. Likewise, the threatened strike action at 
Newcastle Port Waratah Coal Services by the Australian Manufacturing Workers Union (Wed 15 May 10am; 4-hour stoppage) 
is more likely to impact contract tonnes to Japanese, Korean and Taiwanese power plants than impact prevailing seaborne 
spot pricing parameters. Nonetheless, any prolonged strike could have some impact on seaborne pricing directions, as the 
timing edges closer to June’s restocking demand period. At this stage, Wednesday’s strike is being timed to coincide with rail 
maintenance, limiting the impact on volumes.  

Traditional April Indonesian rains are sustaining into May, offsetting some of China’s hydro supply increases. Indonesia 
shipped 34.1mt of coal in April, up from 33.7 in March. 125.6mt have been shipped YTD, compared with 98.7mt shipped in 
April YTD 2012, suggesting that the country is heading for another 300mt+ shipment year (2012: 305.7mt). Seasonal rains 
appear to have arrived late this year, with shippers currently struggling. For coking coal prices, spot low vol HCC prices are 
reportedly trading in the $143-146/t Qld FOB range, with mine cost cutting, particularly in Queensland, now a priority. Jindal 
has just exported its first Mozambique coking coal cargo from Beira port. Teck reportedly sold a 70% CSR hard coal to China 
at $145/t CFR. In the swaps market, the bid-offer spread for September is $165-170/t for 1,000 tonnes each side.  
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 
One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 
Cancelled 

warrants (%) 
Contract 
turnover 

Aluminium 5,154,175 5,146,650 13,175 5,650 7,525 -55,875 2,086,300 40.48 199,131 
Copper 606,700 604,250 6,625 4,175 2,450 286,650 211,950 34.93 198,817 
Lead 243,775 245,425 75 1,725 -1,650 -76,550 159,975 65.62 46,491 
Nickel 177,840 178,194 0 354 -354 37,932 27,510 15.47 43,723 
Tin 14,145 14,085 60 0 60 1,320 2,835 20.04 7,325 
Zinc 1,038,200 1,043,425 0 5,225 -5,225 -182,550 619,925 59.71 97,907 
 Shanghai 3-month forward prices  COMEX active month future prices  
Metal Open Last 1d Change    Open Close Change Change (%) 
Aluminium 14,630 14,600 -15  Ali Jul'13 - - - - 
Copper 53,480 53,540 350  Cu Jul'13 335 335.55 0.25 0.07% 
Zinc 14,550 14,550 15       
ZAR metal prices 
 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 
Cash 16,789 67,143 18,020 139,228 188,741 16,676 9.0850 
3-month 17,185 67,776 18,325 141,158 191,382 17,084 9.1900 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 
 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 115.26 -1.38 114.95 -2.32 114.77 -2.33 114.93 -2.36 117.39 0.53 
Gasoil 0.1% Rdam ($/mt) 861.00 9.25 864.00 9.00 867.00 8.50 872.50 8.00 858.75 -15.25 
NWE CIF jet ($/mt) 910.89 -13.57 916.49 -17.88 923.37 -16.92 934.20 -16.56 951.13 4.75 
Singapore Kero ($/bbl) 114.36 -1.63 114.43 -2.46 114.63 -2.46 115.29 -2.38 115.53 -2.15 
3.5% Rdam barges ($/mt) 587.86 -2.86 586.14 -3.87 583.95 -4.14 579.72 -3.62 573.02 -4.00 
1% Fuel Oil FOB ($/mt) 609.05 -2.52 615.01 -2.88 616.14 -3.20 611.60 -3.01   
Sing FO180 Cargo ($/mt) 619.98 -4.05 615.95 -4.31 614.02 -4.32 610.62 -4.22   
Thermal coal Q4-13 Q1-14 Cal 13 Cal 14 
API2 (CIF ARA) 84.00 -0.85 86.40 -0.90 88.65 -0.90 91.65 -0.85 98.00 -0.85 
API4 (FOB RBCT) 82.30 -0.75 84.05 -0.85 86.15 -0.80 88.45 -0.85 93.80 -0.85 

            

Q3-13   

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.08400 0.09600 0.10600 0.14800 0.22000   
Silver 0.62000 0.61600 0.61800 0.61200 0.56800   
USD Libor 0.19920 0.23740 0.27510 0.42640 0.70110   
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 39.46 1,460.71 1,441.16 1,585.58 1,648.17 1,422.31 1,446.15 
Silver 36.63 23.92 23.75 28.47 30.40 23.48 23.86 
Platinum 45.40 1,496.17 1,470.90 1,583.50 1,582.48 1,482.73 1,495.03 
Palladium 48.33 697.02 687.25 726.72 684.43 701.20 707.65 
Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Jun'13 Jul’13 Jul'13 Jul'13 Jun'13 Apr'14 Jun'13 
Settlement 1,432.30 23.6200 703.75 1,486.00 1,428.40 4,695.00 1,436.20 
Open Interest 442,341 145,324 36,144 63,474 1,474 104,687 651 
Change in Open Interest 480 -8 171 -441 87 -1,810 1 
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Bulks 

Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 
Turkish Scrap 80:20 (Iskinderun CFR) $/t 361.36 - -0.79% -5.03% -5.60% -10.28% -19.15% 

China Tangshan Steel Billet $/t 510.00 - -0.78% -2.86% -3.59% -0.39% -12.67% 

China HRC export (Shanghai FOB) $/t 542.00 - -1.99% -4.91% -10.12% -1.63% -16.62% 

North Europe HRC domestic (ex-works) $/t 460.00 - -1.08% -5.15% -5.15% 2.22% -14.02% 

North America HRC domestic (Midwest FOB) $/t 587.80 - 0.14% -4.23% -5.38% -2.94% -12.27% 
Steel—Futures        

LME Billet Cash $/t 150.25 - 4.16% -6.97% -45.46% -52.30% -66.48% 

LME Billet Futures (1-mth) $/t 150.50 - 2.91% -6.81% -45.72% -52.22% -66.42% 
LME Steel Billet Stocks—change -65.00 - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 559.64 -0.05% 0.09% -4.82% -10.37% -8.24% -15.98% 

Shanghai Rebar Futures On-Warrant Stocks—
change - - - - - - - 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 129.60 - 1.17% -8.02% -16.44% 5.97% -5.19% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 119.90 - -0.42% -8.19% -16.15% 7.34% -8.33% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 130.38 - 1.20% -6.20% -17.74% 7.98% -5.10% 

China Iron Ore Inventory (million tonnes) 68.21 - 0.89% -0.32% 1.97% -19.86% -28.40% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 152.00 - - -3.18% -11.11% -3.80% -28.97% 

Capesize freight        

Tubarao Brazil-Beilun China (C3) 17.69 - 0.23% 1.43% -1.72% -20.49% -13.67% 

Pilbara Australia-Qingdao China (C5) 7.39 - 2.21% 2.07% -0.14% -23.58% -3.02% 

Saldanha South Africa-Beilun China 12.60 - 0.80% -2.33% -4.55% -21.25% -13.99% 

Tubarao Brazil to Rotterdam Europe  7.67 - 0.79% 6.23% -7.14% -27.85% -15.81% 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

        

Latest Price 

SHFE Rebar - Total Volume 720 - - - - - - 

China Steel Inventory (million tonnes) 18.84 - -1.95% -8.45% 24.02% 51.19% 10.90% 

SHFE Rebar - Open Interest -  8,940 - - - - - - 

China 7-day repo 2.9022 -3.26% -9.59% -1.95% -18.91% -8.16% -3.26% 

Financials pricing        

RMB Currency 6.1463 0.07% -0.33% -0.66% -1.38% -1.30% -2.77% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 30,578 - - - - - - 

Shanghai Equities Composite 2,241.9199 -0.22% 0.48% 2.75% -7.83% 9.47% -5.83% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION: It is not investment re-
search as it is not the result of financial analysis and has not been prepared in accordance with legal requirements designed to promote in-
vestment research independence. 

Additional information with respect to any security referred to herein may be made available on request.  

This material is for the general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients 
who are not market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to 
taking any investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 
particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in this mate-
rial, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The informa-
tion, tools and material presented in this marketing communication are provided to you for information purposes only and are not to be used or 
considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the 
fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to such action. This material is based on 
information that we consider reliable, but SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not mislead-
ing or as to its fitness for the purpose intended and it should not be relied upon as such. The information and opinions contained in this docu-
ment were produced by SBG as per the date stated and may be subject to change without prior notification Opinions expressed are our cur-
rent opinions as of the date appearing on this material only. We endeavour to update the material in this report on a timely basis, but regula-
tory compliance or other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other financial 
instruments referred to in this material. Where SBG designates research material to be a “marketing communication”, that term is used in 
SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG does and seeks to do business with com-
panies covered in its research reports including Research Communications. As a result, investors should be aware that the Firm may have a 
conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 
investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative arrange-
ments for the prevention and avoidance of conflicts of interest.  

Further disclosures required under the FSA Conduct of Business Sourcebook 12.4 and other regulatory bodies are available on request from 
the Research Compliance Department and or Global Conflicts Control Room, unless otherwise stated, share prices provided within this mate-
rial are as at the close of business on the day prior to the date of the material.  

None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of SBG. All trademarks, service marks and logos used in this report are trademarks or service 
marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions pre-
sented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but SBG makes no repre-
sentations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no liability for loss arising from 
the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability arises under spe-
cific statutes or regulations applicable to SBG.  

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should make 
their own investment decisions based upon their own financial objectives and financial resources and it should be noted that investment in-
volves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities denominated in for-
eign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. 

Some investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience sud-
den and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in 
the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you may be required to 
pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make the 
investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realise 
those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is 
exposed.  

This material is issued and distributed in Europe by Standard Banl PLC. 20 Gresham Street, London EC2V 7JE which is regulated in the 
United Kingdom by The Financial Services Authority (“FSA”). This material is being distributed in the United States by Standard New York 
Securities (USA) LLC; in Kenya by CfC Stanbic Financial Services Ltd; in Nigeria by Stanbic IBTC; in Angola by Standard Bank de Angola 
S.A.; in Brazil by Banco Standard de Investimentos S.A.; in Argentina by Standard Bank Argentina S.A.; in China by Standard Resources 
(China) Limited; in Australia by Standard Bank Plc – Sydney branch; in Botswana by Stanbic Bank Botswana Limited; in Democratic Republic 
of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited; in Japan by Standard Capital Japan Co. Ltd; in Hong 
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Kong by Standard Bank Asia Limited; in Iran by Standard Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Lim-
ited; in Jersey by Standard Bank Jersey Limited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial 
Bank S.A.; in Mozambique by Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in 
Malaysia by Standard London (Asia) Sendirian Berhad; in Mauritius by Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – 
representative Office; in Taiwan by The Standard Bank of South Africa; in Russian Federation by ZAO Standard Bank; in Tanzania by Stanbic 
Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swaziland by Standard Bank Swaziland Limited; in 
Ukraine by Standard Ukraine LLC; in Zambia by Stanbic Bank Zambia Limited in Zimbabwe by Stanbic Bank Zimbabwe Limited; in UAE by 
Standard Bank Plc – Dubai branch.  

In jurisdictions where SBG is not already registered or licenced to trade in securities, transactions will only be effected in accordance with ap-
plicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with appli-
cable exemptions from registration or licensing requirements.  

Standard Bank Group Ltd Reg.No.1962/000738/06) is listed on the JSE Limited. It is an Authorised Financial Services Provider and it also 
regulated by the South African Reserve Bank. 

Copyright 2013 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without the written con-
sent of Standard Bank Group Ltd. 

 

 

 

 

 
 

 

 

 

  


