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Fed Chairman Ben Bernanke’s testimony to the Joint Economic Committee this afternoon 

remains the focus for the markets. The base metals nevertheless rallied strongly during 

Wednesday morning. Volume-wise, however, although copper turnover has been relatively 

good, turnover elsewhere remains rather thin. Prices have now drifted lower, with participants 

waiting to see what Bernanke has to say and the implications for QE. 

Precious metals continue to vacillate ahead of today’s congressional testimony and the 

release of the FOMC minutes shortly afterwards. We do not think that Bernanke would make 

use of today’s platform to indicate a tapering of the Fed’s quantitative easing programme. 

Given the current anxiety in gold markets, the absence of such an indication could see gold 

push past the $1,400/oz level on a relief rally. 

This morning the downward pressure on oil markets has continued, with WTI trading below 

$96/bbl and Brent edging lower towards the $103/bbl level. As for the rest of the commodi-

ties, oil markets are held captive by positioning and uncertainty ahead of this afternoon—Fed 

Chairman Bernanke testifies to a Congressional Joint Economic Committee on the US eco-

nomic outlook, and, shortly after, we have the release the minutes the FOMC’s 30 April/1 

May meeting. 

The TSI Fe 62% China CFR price index fell 40 cents to $123.20/t. The Platts Fe 62% rose 25 

cents to $124.75/t, while the TSI Fe 58% rose 0.3% to $114.40/t. The Metal Bulletin Fe 62% 

fell 52 cents to $124.95/t, while Fe 58% rose 33 cents to $111.78/t.  

Base metals LME 3-month               

 
 Open Close High Low Daily change Change (%) Cash Settle 

Change in 

cash settle 
Cash - 3m 

Aluminium 1,865 1,861 1,873 1,851 -4 -0.20% 1,835.00 24 -34.00 

Copper 7,381 7,370 7,450 7,329 -11 -0.14% 7,384.00 108 -31.50 

Lead 2,040 2,039 2,055 2,020 -1 -0.05% 2,040.50 39 -10.25 

Nickel 15,070 15,075 15,152 14,899 5 0.03% 15,035.00 185 -71.50 

Tin 21,300 21,270 21,375 21,226 -30 -0.14% 21,275.00 275 -54.00 

Zinc 1,856 1,851 1,871 1,843 -5 -0.27% 1,833.50 27 -31.75 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 103.52 103.57 103.71 103.50 -0.34 -0.33%    

NYMEX WTI 95.90 95.70 95.97 95.51 -0.48 -0.50%    

ICE Gasoil 872.00 871.25 872.50 871.25 -4.50 -0.52%    

API2 Q3'13 83.35 83.35 - - 0.00 0.00%    

  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,378.75 1,360.75 1,401.00 1,385.00 1,360.75 6.00 -1.2/-0.8   

Silver - 22.49 22.96 22.46 22.44 0.78 -5.0/-3.0   

Platinum 1,468.00 1,456.00 1,492.50 1,474.50 1,456.00 9.00 +1.5/+3.5   

Palladium 742.00 741.00 748.00 746.50 741.00 7.00 +0.0/+1.0   
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Precious metals  

Precious metals continue to vacillate ahead of today’s congressional testimony by Fed Chairman Bernanke and the release of 

the FOMC minutes shortly afterwards. As we pointed out yesterday, we do not think that Bernanke would make use of today’s 

platform to indicate a tapering of the Fed’s quantitative easing programme. Given the current anxiety in gold markets, the ab-

sence of such an indication could see gold push past the $1,400/oz level on a relief rally. 

However, we cannot completely discount that market participants, reading between the lines of Bernanke’s testimony, might 

infer a signal about an early end to quantitative easing—which would keep gold under pressure. Regardless of any such infer-

ence, and barring a direct statement on an end to quantitative easing today (something we doubt will happen), our base case 

remains that the Fed will continue with its current programme until year-end, albeit with a non-negligible risk of tapering off 

occurring in H2:13. 

For now, platinum and palladium are ignoring the threat of supply disruptions in South Africa, marching to the beat of the wider 

precious metals group. Nevertheless, once the dust has settled around whatever insights the market gleans, or thinks it has 

gleaned, from this afternoon’s Bernanke testimony and FOMC minutes, we expect investor interest to remain captivated by the 

PGM space should the mining situation in South Africa remain uncertain.  

Gold support is at $1,363 and $1,340. Resistance is at $1,400 and $1,425. Silver support is at $22.14 and $21.66, resistance 

is at $23.00 and $23.48. 

Platinum support is at $1,441 and $1,420. Resistance is at $1,490 and $1,515. Palladium support is at $741 and resistance at 

$755. 

Base metals 

Fed Chairman Ben Bernanke’s testimony to the Joint Economic Committee this afternoon remains the focus for the markets. 

The base metals have nevertheless rallied strongly during Wednesday morning. Volume-wise, however, although copper turn-

over has been relatively good, turnover elsewhere remains rather thin, with the complex tending to track copper higher but 

without too much conviction. Prices have since drifted lower ahead of the afternoon, with participants waiting to see what Mr 

Bernanke has to say and the implications for QE. 

Copper has rallied back towards $7,450 heading into Wednesday afternoon, with momentum building gradually following a 

very quiet early Asian trading session. Grasberg remains offline while recovery operations are carried out following the recent 

accident, though stockpiled concentrate is still able to be shipped. Combined with outages at KUC and Tuticorin, the Grasberg 

stoppage has seen the CEO of Minmetals’ MMG unit, Andrew Michelmore, voice concern over copper availability suggesting 

the market may be closer to balance than the market expects this year. While a producer getting bullish is nothing new, it is 

interesting that production problem stories are finally starting to gain traction in the press. Our current estimate of a 150 kt re-

fined copper surplus still stands, though in a 21 Mt market it’s fairly negligible. The key ultimately remains the difference be-

tween real availability of spot copper units, and theoretical availability, with much of the visible stock overhang in LME ware-

houses only able to be drip fed into the market. As noted in previous reports, any tightness in real availability will be played out 

in premia and spreads. Whether the outright price also stands to benefit still remains open to debate, with copper perhaps go-

ing the way of aluminium if financial demand for units (either LME Warehouse financing or ETF demand) is able to absorb and 

lock any refined surplus away.  

In other news, domestic Chinese newspaper reports suggest that some Chinese banks have stopped issuing letters of credit 

for copper importers. The clampdown doesn't appear to have been driven by central government and instead looks to be im-

pacting only on certain provinces and financial institutions. For the moment, the move isn’t causing too much concern to Chi-

nese participants, with the current view being that the move is trying to stop hot money and will be temporary in nature, albeit 

perhaps tightening up future criteria for obtaining LC’s. Given the risk of spill-over effects, however, we will watch develop-

ments with interest. 

Thin volumes elsewhere in the complex has seen metal prices tend to track copper higher. Aluminium has stalled around 

Tuesday’s intraday highs; however, the other metals have generally managed to nudge a little higher ahead of US trade. In-

ventory-wise, nickel saw a large 2,520 mt jump in cancelled warrants in Johor, while Johor also saw a large 6,550 mt inflow of 

copper this morning.  

By Leon Westgate 

By Marc Ground 



3 

Commodities  

Commodities Daily — 22 May 2013 

Bulks 

A dull day across Chinese markets, as investors await tomorrow’s  HSBC flash PMI result for May, to judge whether the econ-

omy is beginning to flail, stabilising or growing. May’s lending levels are reportedly up on April’s thus far, and could reach into 

the RMB900bln range. Meanwhile the new regime’s planned Urbanisation Conference could be held by the end of this month. 

The Government is meanwhile continuing to clean up administration, remove red-tape, clear-out corruption and likely to force 

SOEs to spin off non core businesses which have crept into portfolios over the past 5-10 years.  

Shanghai Equities fell 0.11% to 2302, on strong turnover. Shanghai 7-day interbank rates fell back to 3.74% today, on specu-

lating the PBOC may reverse some of its cash drain tomorrow – since rates still remain slightly above our 3.5% comfort level.  

Shanghai Rebar Futures closed almost flat today at RMB 3593/t, down just RMB 2/t. Among physical steels, HRC prices con-

tinued to soften, dropping RMB 20/t in Shanghai and Beijing, with Jiuquan and BeiYing both reducing their list prices. Rebar 

prices rose RMB10/t in Beijing, while falling RMB 10-20/t in Shanghai.  Tangshan billet remained stable at RMB 3080/t.  

China’s 30 largest listed steel companies are carrying more liabilities (RMB 760bln) than assets (RMB531bln) at the end of 

March, according to the deputy general secretary of the China Federation of Logistics & Purchasing Steel committee, causing 

a stir.  

World steel output rose 1.2% y/y to 132mt in April (annualising to a new record high of over 1.6bln (@1.606bln) tonnes). As 

ever, China remained the key driver, with its production rate surging 6.8% y/y (65.7mt) and producing 49.7% of world totals, 

while both the US (-7.3%) and EU (-4.9%), including Turkey and Germany, fell backwards yet again. Japan rose 1% to 9.2mt, 

continuing the slight recovery witnessed in March, while  Korea fell 6.3% y/y to 5.5mt. World capacity utilisation rates actually 

increased to 80% in April, compared to 79.1% in March, driven by China. Meanwhile pig iron output grew 3.2% y/y in April, 

with China producing 60.65mt, up 6.8% y/y.  

In Turkish scrap forwards market, bids are starting to come back in again for June-13 contracts at $360/t, on the back of higher 

US steel utilisation rates.  

Among physical iron ore, BHPB concluded a 80Kt Newman Fe 62.7% fines tender today (late May load) at a $125.05/t, effec-

tively slightly below yesterday’s RioT PB fines $125.18/t tender results. IO swaps have seen profit-taking so far today as a 

result. CBMX has a range of offers on its screen; no bids however, with steel mills remaining quiet. 

The TSI Fe 62% China CFR price index fell 40 cents to $123.20/t. The Platts Fe 62% rose 25 cents to $124.75/t, while the TSI 

Fe 58% rose 0.3% to $114.40/t. The Metal Bulletin Fe 62% fell 52 cents to $124.95/t, while Fe 58% rose 33 cents to $111.78/t.  

By Marc Ground 

Energy 

Yesterday, WTI fell 55c/bbl to close at $96.16/bbl, while Brent lost 89c/bbl to end the day at $103.91/bbl. Adding to yesterday’s 

weakness was another discouraging set of US inventory numbers. As reported by the API, crude oil inventories rose  

0.5m bbls, with roughly the same increase seen for Cushing stocks. These builds were not too astonishing, but it was the mas-

sive build in gasoline inventories which most likely disheartened the market—3.0m bbls. We have long since been concerned 

about the level of US gasoline inventories. Both the level of current gasoline stocks and in terms of days of supply are still well 

above their 5-year averages—this could imply a limit on the extent to which refineries will drawdown crude oil stocks to bolster 

gasoline inventories. Expectations for today’s official DOE numbers are for a 1.0m bbl decrease in crude oil inventories. Gaso-

line stocks are also expected to fall, a relatively mild, 0.3m bbls, while distillate inventories are expected to grow 1.0m bbls. 

This morning the downward pressure has continued, with WTI trading below $96/bbl and Brent edging lower towards the  

$103/bbl level. As for the rest of the commodities, oil markets are held captive by positioning and uncertainty ahead of this 

afternoon—Fed Chairman Bernanke testifies to a Congressional Joint Economic Committee on the US economic outlook, and, 

shortly after, we have the release the minutes the FOMC’s 30 April/1 May meeting. 

The reaction from oil markets is difficult to predict. Talk of a weak economy and indications that the Fed might stay the quanti-

tative easing course, while bad for oil demand prospects, would be good for investment demand in oil markets from a liquidity 

perspective. Our bias lies to a positive reaction from oil markets to a more promising reading of the US economy, given that 

concerns over ample supply (production and inventories) and weakening global demand (especially China) appear to be front 

of mind at the moment. 
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By Melinda Moore 

Among IO industry news, BHPB will launch a new Fe 63.2% lump blend in 2014, combining MAC (Fe 62.4%), Newman (Fe 

63.6%) and its new Jimblebar mine materials. LKAB has moved a further notch underground at its flagship Kiruna mine, the 

deepest ore mine in the world, running to 1,365m.  This becomes the first of five stage designed to extend mine life by 25-30 

years, producing at a rate of 35mtpa of crude ore. The extensions are expected to be fully completed by 2017. Vale has com-

pleted dredging at its Tubarao port to a depth of 25.3m, to allow for the full loading of its Valemax vessels, to try to reduce its 

overall freight per tonne costs. By the end of 2013, 35 Valemaxes will be in operation. FMG has complied the WA Economic 

Regulation Authority direction to amend its 3rd party rail access pricing system into 6 sections. Sundance received a reverse 

speeding ticket from the ASX today, after suffering further falls in its share price. Northern Iron is undergoing maintenance 

work on its Sydvaranger primary plant, following a radial bearing failure. Ferrowest has bought a 60% stake in Northern Terri-

tory’s Ngalia Resources, hoping to shift from explorer to producer. Afferro and IMIC have agreed in principle terms for an ac-

quisition of the former by the latter. In the non-seaborne world, US ore miner, Magnetation, has raised $325m with a coupon of 

11%, to build a new pellet plant, partly backed by AK Steel.  

For Q2:13 thermal coal prices, API 2 is trading at $83.35/t; API 4 is trading at $82.90/t; while Newcastle is trading at $87.20/t. 

The range of uncertainties impacting thermal market directions is growing daily. Will China ban all low CV coals from con-

sumption or just imports? Will Indonesia be able to blend its low CV coals into higher grades? Will India buy all of Indonesia’s 

low CV coals, banned from China. Will Newcastle workers escalate and elongate their strike action? Will Drummond workers 

strike? Will Eskom workers strike? Will NUM workers strike if they don’t receive a 60% pay rise?     

China’s YTD coal output remains down 1.96% y/y at 1.15bln tonnes, while April’s output of 295mt is off 4.83% y/y. Meanwhile 

hydro power output in April reached 50.25bln kWh, up 5.3% y/y, as southern Chinese rains cranked up. China’s overall power 

output in April reached 399.4bln kWh, up 6.2% y/y, while YTD output was up 3.8%. China’s National Energy Administration 

has prepared a draft proposal, expected to be released soon, which will require new commercial coal standards for ash, heat 

value, as well as moisture and sulphur content, as part of moves to clean up the country’s blackened skies.   

In the API 2 world, prices have recovered slightly following concerns Colombia’s Drummond may undergo strike action as un-

ions kick off wage negotiations, which would threaten supplies into Rotterdam.  Meanwhile across the Pacific, coal miner 

threatened strike action is gathering prevalence too. In South Africa, ESKOM has received wage demands form all three of its 

unions, with talks to begin next week.  

Coking coal spot prices are trading in the $140-145/t Qld FOB range still. Haypoint Berth No.1 is suffering a broken conveyor 

belt this morning, preventing outflows.  
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,225,650 5,231,125 0 5,475 -5,475 15,600 2,090,600 40.01 140,484 

Copper 624,525 628,025 0 3,500 -3,500 304,475 231,250 37.03 145,546 

Lead 237,925 239,375 0 1,450 -1,450 -82,400 153,350 64.45 48,184 

Nickel 178,758 178,758 0 0 0 38,850 21,984 12.30 43,784 

Tin 13,950 14,050 0 100 -100 1,125 3,065 21.97 6,512 

Zinc 1,111,275 1,114,175 0 2,900 -2,900 -109,475 645,475 58.08 93,000 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 14,600 14,605 20  Ali Jul'13 - - - - 

Copper 53,400 53,550 170  Cu Jul'13 334 335.00 0.65 0.19% 

Zinc 14,425 14,470 20       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,524 70,517 19,487 143,584 203,176 17,510 9.5500 

3-month 17,987 71,231 19,707 145,700 205,575 17,890 9.6650 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 117.09 -0.26 117.99 -0.84 117.51 -0.88 117.23 -0.83 118.14 0.76 

Gasoil 0.1% Rdam ($/mt) 871.25 -4.50 873.00 -3.75 875.00 -3.00 879.25 -2.25 873.00 -4.75 

NWE CIF jet ($/mt) 925.99 -3.05 939.57 -8.08 943.02 -7.97 951.68 -6.49 958.32 6.59 

Singapore Kero ($/bbl) 115.71 -0.35 117.27 -0.86 117.34 -0.88 117.64 -0.86 117.45 -0.65 

3.5% Rdam barges ($/mt) 583.06 -0.67 580.38 -2.74 577.73 -3.27 572.85 -3.88 567.35 -3.77 

1% Fuel Oil FOB ($/mt) 604.00 -1.91 606.25 -5.43 608.16 -5.59 603.83 -5.38   

Sing FO180 Cargo ($/mt) 612.53 -0.37 610.13 -0.74 607.66 -1.97 603.60 -3.26   

Thermal coal Q4-13 Q1-14 Cal 13 Cal 14 Q3-13   

API2 (CIF ARA) 83.35 0.00 85.75 0.00 88.15 0.00 91.25 0.00 97.25 0.10 

API4 (FOB RBCT) 82.70 0.25 83.85 0.10 85.85 -0.05 88.30 -0.05 93.25 0.10 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.06500 0.08167 0.09500 0.13167 0.18833   

Silver 0.62000 0.61600 0.61800 0.61200 0.56800   

USD Libor 0.19628 0.23200 0.27410 0.41840 0.68589   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 36.86 1,404.77 1,436.10 1,565.92 1,640.34 1,371.90 1,380.92 

Silver 35.02 23.01 23.55 27.94 30.21 22.33 22.68 

Platinum 44.06 1,482.23 1,487.47 1,579.07 1,585.06 1,458.23 1,468.18 

Palladium 55.19 731.13 711.12 729.86 689.99 744.03 748.23 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Jun'13 Jul’13 Jul'13 Jul'13 Jun'13 Apr'14 Jun'13 

Settlement 1,374.10 22.4300 745.90 1,458.40 1,374.90 4,543.00 1,377.50 

Open Interest 453,048 148,284 36,828 64,439 1,682 104,401 641 

Change in Open Interest 1,365 1,344 200 252 -28 443 0 
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Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Latest Price 

Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 

Turkish Scrap 80:20 (Iskinderun CFR) $/t 353.71 - -2.12% -7.13% -9.94% -10.89% -18.89% 

China Tangshan Steel Billet $/t 502.00 - -0.79% -3.46% -5.64% 0.20% -10.68% 

China HRC export (Shanghai FOB) $/t 525.00 - -0.94% -6.75% -12.94% -5.06% -17.97% 

North Europe HRC domestic (ex-works) $/t 457.50 - - -3.17% -8.96% 3.98% -12.86% 

North America HRC domestic (Midwest FOB) $/t 581.00 - -0.17% -4.60% -6.41% -5.77% -10.89% 

Steel—Futures        

LME Billet Cash $/t 166.25 - 10.83% 9.20% -41.41% -47.76% -61.16% 

LME Billet Futures (1-mth) $/t 173.00 - 9.49% 9.15% -40.75% -46.89% -59.84% 

LME Steel Billet Stocks—change - - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 563.33 -1.56% 1.83% -1.04% -8.72% -5.95% -13.10% 

Shanghai Rebar Futures O/W Stocks—change -8,970 - - - - - - 

SHFE Rebar - Open Interest  224 - - - - - - 

SHFE Rebar - Total Volume 22 - - - - - - 

China Steel Inventory (million tonnes) 18.37 - -2.51% -9.19% -4.10% 48.65% 9.79% 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 123.60 - -2.22% -10.43% -19.53% 4.13% -5.72% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 114.10 - -1.98% -11.69% -20.15% 4.30% -8.06% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 127.12 - -0.06% -7.72% -17.79% 5.93% -7.13% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 32,948 - - - - - - 

China Iron Ore Inventory (million tonnes) 68.47 - 0.38% 1.12% -0.42% -17.58% -27.64% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 150.00 - - -3.23% -12.28% -5.66% -29.91% 

Capesize freight        

Tubarao Brazil-Beilun China (C3) 17.43 - -0.74% 0.87% -3.01% -21.13% -13.50% 

Pilbara Australia-Qingdao China (C5) 7.17 - -0.83% 0.28% -3.24% -17.96% -7.24% 

Saldanha South Africa-Beilun China 13.00 - 2.36% 1.96% -0.76% -22.39% -10.34% 

Tubarao Brazil to Rotterdam Europe  7.84 - 4.39% 10.42% -0.63% -32.30% -12.30% 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

Financials pricing        

RMB Currency 6.1332 -0.06% -0.21% -0.79% -1.69% -1.54% -3.00% 

China 7-day repo 4.3000 -3.15% 55.23% 36.51% 38.71% 32.72% 59.26% 

Shanghai Equities Composite 2,307.7415 0.11% 3.73% 2.92% -0.28% 14.49% -2.76% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal 

requirements designed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are 

not market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor 

prior to taking any investment decision based on this communication or for any necessary explanation of its content. It does 

not take into account the particular investment objectives, financial situation or needs of individual clients. Before acting on any 

advice or recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, 

if necessary, seek professional advice. The information, tools and material presented in this marketing communication are 

provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to 

sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis 

of, or be relied upon in connection with, any contract relating to such action. This material is based on information that we con-

sider reliable, but SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as 

to its fitness for the purpose intended and it should not be relied upon as such. The information and opinions contained in this 

document were produced by SBG as per the date stated and may be subject to change without prior notification Opinions ex-

pressed are our current opinions as of the date appearing on this material only. We endeavour to update the material in this 

report on a timely basis, but regulatory compliance or other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or 

other financial instruments referred to in this material. Where SBG designates research material to be a ―marketing communi-

cation‖, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. 

SBG does and seeks to do business with companies covered in its research reports including Research Communications. As 

a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and adminis-

trative arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Con-

duct of Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department 

and or Global Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of 

business on the day prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in 

any way, transmitted to, copied or distributed to any other party, without the prior express written permission of SBG. All trade-

marks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks 

of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information 

and opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are 

reliable, but SBG makes no representations as to their accuracy or completeness. Additional information is available upon 

request. SBG accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion 

of liability does not apply to the extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Inves-

tors should make their own investment decisions based upon their own financial objectives and financial resources and it 

should be noted that investment involves risk, including the risk of capital loss. Past performance is no guide to future perform-

ance. In relation to securities denominated in foreign currency, movements in exchange rates will have an effect on the value, 

either favourable or unfavourable. Some investments discussed in this marketing communication have a high level of volatility. 

High volatility investments may experience sudden and large falls in their value causing losses when that investment is real-

ised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may ex-

ceed the amount of initial investment, in such circumstances you may be required to pay more money to support those losses. 

Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used 

as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those in-

vestments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an in-

vestment is exposed. 
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This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is regulated 

in the United Kingdom by Prudential Regulation Authority (―PRA‖). This report is being distributed in the United States by Stan-

dard New York Securities (USA) LLC; in Kenya by CfC Stanbic Financial Services Ltd; in Nigeria by Stanbic IBTC; in Angola 

by Standard Bank de Angola S.A.; in Brazil by Banco Standard de Investimentos S.A.;  in China by Standard Resources 

(China) Limited; in Australia by Standard Bank Plc – Sydney branch; in Botswana by Stanbic Bank Botswana Limited; in De-

mocratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited; in Iran by Standard 

Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Limited; in Jersey by Standard Bank Jersey Lim-

ited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial Bank S.A.; in Mozambique 

by Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by 

Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – representative Office; in Taiwan by The Standard Bank of 

South Africa; in Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swa-

ziland by Standard Bank Swaziland Limited; in Zambia by Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zim-

babwe Limited; in UAE by Standard Bank Plc – Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in ac-

cordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be 

made in accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1962/000738/06) is listed on the JSE Limited. It is an Authorised Financial Services Pro-

vider and it also regulated by the South African Reserve Bank. 

Copyright 2013 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without 

the written consent of Standard Bank Group Ltd. 

 

 

 

 

 

 

 

 

  


