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Aluminium and copper inventory - any difference? 

Focus: We have noted for some time now that copper looked to be going down the alumin-

ium route in terms of becoming another warehouse financing vehicle and physical premium 

play. This morning’s 16,175 mt warrant cancellation in Antwerp has done little to dispel those 

thoughts, though some interesting differences between copper and aluminium warehouse 

activity have emerged. 

Better than expected US housing and consumer confidence data had only a minor and short-

lived effect on the base metal complex yesterday, with the metals reverting to sideways trad-

ing again heading into Wednesday afternoon. Concerns over Chinese growth, weak Euro-

pean data and rising German unemployment have all served to keep sentiment in check, with 

only aluminium and zinc making any headway as they play catch-up following yesterday’s 

rally in lead.  

After a sudden surge past the $1,400/oz level yesterday, the gold price gave up most of the 

ground it had gained just as suddenly. Investor apathy towards the metal remains en-

trenched, and it will take some doing to restore confidence. Consequently, while we could still 

see some upside from current levels, such gains will most likely be hard won. The first chal-

lenge will be to push past the $1,400/oz hurdle. 

The TSI Fe 62% China CFR price index fell $4.90/t down to $112.90/t. The Platts Fe 62% 

index fell $4/t to $114.75/t, while the TSI Fe 58% fell 2.7% to $106.50/t. The Metal Bulletin Fe 

62% fell $1.22/t to $117.01/t, while its Fe 58% price fell 26 cents to $105.51/t.  

Base metals LME 3-month               

 
 Open Close High Low Daily change Change (%) Cash Settle 

Change in 

cash settle 
Cash - 3m 

Aluminium 1,838 1,853 1,861 1,838 15 0.79% 1,808.00 -7 -35.25 

Copper 7,301 7,323 7,379 7,220 22 0.30% 7,257.00 17 -32.25 

Lead 2,075 2,120 2,122 2,062 45 2.14% 2,098.00 42 -1.50 

Nickel 14,805 14,875 14,910 14,736 70 0.47% 14,830.00 75 -73.00 

Tin 21,149 21,120 21,229 21,075 -29 -0.14% 21,150.00 25 -52.00 

Zinc 1,850 1,871 1,875 1,850 21 1.12% 1,820.00 -3 -37.00 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 104.32 104.15 104.32 104.07 -0.08 -0.08%    

NYMEX WTI 95.05 94.85 95.11 94.67 -0.16 -0.17%    

ICE Gasoil 875.25 873.50 875.25 873.00 -2.25 -0.26%    

API2 Q3'13 83.10 83.10 - - 0.00 0.00%    

  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,379.00 1,376.50 1,402.00 1,374.70 1,380.50 -7.50 -1.4/-1.0   

Silver - 22.41 22.66 22.22 22.24 -0.31 -7.0/-5.0   

Platinum 1,448.00 1,450.00 1,454.00 1,448.00 1,450.00 -5.00 +1.5/+3.5   

Palladium 733.00 733.00 737.00 735.00 733.00 4.00 +0.0/+1.0   
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Focus: Aluminium and copper inventory - any difference? 

We have noted for some time now that copper looked to be 

going down the aluminium route in terms of becoming another 

warehouse financing vehicle and physical premium play. This 

morning’s 16,175 mt warrant cancellation in Antwerp has done 

little to dispel those thoughts, though some interesting differ-

ences between copper and aluminium warehouse activity have 

emerged. 

On paper at least, copper is well and truly on aluminium’s 

heels, with surplus units being mopped up and effectively neu-

tralised from a spot market perspective. Warehouse incentives 

are competing for metal units while long exit queues mean the 

flow into and out of some LME warehouse locations is ex-

tremely asymmetric in nature. As noted previously (Standard 

Bank - Commodity Market Themes 24 May 2013) the copper 

market still has plenty of room for manoeuvre in terms of ab-

sorbing further metal units with total LME copper inventory, as 

a percentage of market open interest, coming in at ~5% com-

pared to 17% for aluminium (not including off warrant material).  

Looking at the distribution of copper in LME warehouses, the 

three main warehouse locations of New Orleans, Antwerp and 

Johor now account for over 83% of total LME inventory and 

just under 86% of total LME cancelled warrants. This compares 

with the big three aluminium warehouse locations of Detroit, 

Singapore and Vlissingen which account for around 71% of 

total LME aluminium inventory and over 93% of total cancelled 

warrants in the LME system.  

The interesting part is the differences in metal held outside 

these congested locations. Aluminium cancelled warrants out-

side the big three warehouse locations account for only 10% of 

the total metal available. There are obviously complicating fac-

tors such as exit queues of other metals at various locations, 

perhaps making the aluminium there less appetising, however, 

copper cancelled warrants outside its big-three warehouse 

locations are closer to 53% of the remaining available metal, 

Base metals 

Better than expected US housing and consumer confidence data had only a minor and short-lived effect on the base metal 

complex yesterday, with the metals reverting to sideways trading again heading into Wednesday afternoon. Concerns over 

Chinese growth, weak European data and rising German unemployment have all served to keep sentiment in check, with only 

aluminium and zinc making any headway as they play catch-up following yesterday’s rally in lead.  

Lead was the main focus on Tuesday, with over 8,800 lots trading on LME Select as the metal surged back above $2,100. 

Average daily turnover on LME Select so far this year has been 4,974 lots/day. Prices have stabilised around $2,115 heading 

into Wednesday afternoon, while turnover has also reverted to more normal levels. Nearby spreads remain tight, which should 

help the metal dig in and consolidate yesterday’s gains. Inventory-wise, the main movement  was a large outflow of 4,600 mt 

at Antwerp  

Copper has come back under pressure during the course of Wednesday morning with prices falling back towards $7,250.  

Inventory-wise, cancelled warrants at Antwerp climbed 16,175 mt, while the other main theme was outflows from Asian ware-

house locations with Johor seeing 3,700 mt head for the exit and Johor seeing a 1,600 mt outflow. Elsewhere, aluminium and 

zinc have both managed to buck the trend this morning. Both metals have rallied just over 0.5% heading into Wednesday af-

ternoon, giving the sense that they are playing a bit of catch-up to lead, on a relative value basis at least.   

LME Copper warehouse inventory (mt)  

Sources: LME; Standard Bank 

suggesting demand for more freely available copper re-

mains elevated. This is in-line with strong physical premia at 

the moment (albeit also a function of the lack of spot avail-

ability of LME warehouse material), but also steady demand 

from China, a shortage of scrap and the depletion in Chi-

nese bonded warehouse inventory.   

The question is whether there is enough of a tickover in 

copper demand to keep the spot market tight enough to 

provide a serious alternative to simply parking metal on the 

LME. While we don't envisage the same significant, or in-

deed sustained surpluses in copper that have impacted on 

the aluminium and zinc markets, any further significant 

downturn in copper demand can be absorbed by LME ware-

houses and the wider market, and will likely see the red 

metal finally complete its transmutation into aluminium. If 

that is the case, then analysts can throw their LME inventory 

data in the bin once and for all and dust off the copper cost 

curve figures instead.  

By Leon Westgate 

By Leon Westgate 
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Precious metals  

After a sudden surge past the $1,400/oz level yesterday, the gold price gave up most of the ground it had gained just as sud-

denly. Given that there was no ostensible market information or data flow that might have contributed to yesterday’s surge, i t 

appears as though it was an attempt to push a short market into stop-loss buying. 

Investor apathy towards the metal remains entrenched, and it will take some doing to restore confidence. Consequently, while 

we could still see some upside from current levels, such gains will most likely be hard won. The first challenge will be to push 

past the $1,400/oz hurdle. And although physical demand remains strong, in our opinion this cannot be relied on to provide the 

necessary push. On rallies, this buying, although still unusually strong, does ease on approach of $1,400/oz. Consequently, 

we feel that without investor support a sustained break of the $1,400/oz mark remains unlikely. 

Last week, we highlighted our concern about the lack of ETF liquidation in silver — or the potential liquidation that could come 

through if the price remains under pressure. It appears as though the tide might be turning, which could place the fundamen-

tally weak metal under more pressure. ETFs shed a hefty 349.2 tonnes from their silver holdings this past week — a 12-month 

record fall. This bearish investor attitude towards silver was echoed in the futures market with net speculative length for 

COMEX silver experiencing another hefty drop (305.3 tonnes or 21.8% w/w) over the week ended 21 May (according to the 

latest CFTC data). This brings net speculative length to 1,092.1 tonnes, close to its record low of 1,059.0 tonnes earlier this 

year. 

Gold support is at $1,371 and $1,358. Resistance is at $1,400 and $1,416. Silver support is at $22.07 and $21.87, resistance 

is at $22.58 and $22.88. 

Platinum support is at $1,449 and $1,436. Resistance is at $1,473 and $1,484. Palladium support is at $729 and resistance at 

$765. 
By Marc Ground 

Bulks 

Iron ore prices followed steel prices lower again today as downstream sectors destock from Q1’s overly eager 7-8% y/y con-

sumption growth patterns. Panic is building on panic. Part of Q1’s growth was restocking from Q4; however, part was also exu-

berance, given that electricity output averaged 4.5% annual growth (electricity output is the only truly useful measure of 

China’s economic activity). In April, steel production rates remained up, at 8.4%, still above electricity output of 7.4% y/y  

growth. 

The first 10 days of May usually signals the peak in Chinese steel production. Then, as the June seasonal slowdown inches 

closer, demand and output move into destocking mode, exacerbated by any supply imbalances. Unfortunately, steel invento-

ries have been too high, relative to underlying demand growth in the 4-6% range. This has caused the dramatic fall-out in steel 

prices over the past few weeks. Iron ore prices have fallen in tandem as mills scramble to maintain their limited profit margins. 

Iron ore spot prices began May trading at $134/t. Given the current destocking rout, they are now down to under $120/t. Rebar 

futures have fallen $22/t; Shanghai spot rebar has also fallen, by $22/t; Shanghai spot HRC has fallen $34/t and Tangshan 

billet has dropped $35/t.   

While CISA is talking of closing the worst of China’s steel polluters, which presumably means those sitting at the lowest end  of 

the Chinese steel cost curve, we doubt CISA will be given permission by the NDRC to close near enough capacity to help 

other mills lift margins.   

Shanghai Equities closed up 3 points today at 2324, with the government still saying that growth needs to be balanced with 

inflation. The IMF decreased its April Chinese GDP forecast of 8% to 7.75%. Shanghai 7-day interbank rates rose back to 

3.63%, not helping the current steel destocking cycle. Meanwhile, China’s Auto Dealers Association suggests that car invento-

ries have jumped sharply due to sluggish demand, up to nearly 2.5 months of sales.  

Shanghai Rebar Futures Oct-13 fell RMB 52/t to RMB 3,496/t. Among physical steels, rebar prices fell RMB 40/t in Shanghai 

to RMB 3280/t mids; while trading flat in Beijing, after Hebei Steel held its May prices stable. Tangshan billet fell a further RMB 

30/t today to RMB 2,940/t. HRC prices fell RMB 10/t in Shanghai and RMB 20/t in Beijing. Shougang lowered its list price for 

HRC by RMB 260/t. CISA meanwhile warned (a tad belatedly) that mills were continuing to carry too much inventory.  

Chinese steel inventories fell last week to 16.7mt, off 0.34mt w/w; however, this drop has done little to support market senti-

ment. The current Chinese steel price rout also has significant negative implications for global steel pricing, as well as Turkish 
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By Melinda Moore 

scrap. We could expect to see prices drop by $10-30/t. Turkish scrap is currently trading in the $347-$355/t range.  

The SHFE continues to talk of opening up cash-settled IO futures contracts together with an HRC contract later this year. Inter-

estingly, the HKEx is discussing product JV tie-ups with mainland exchanges.  

US steel imports increased 4.2% m/m in April, as domestic economic conditions improve and seaborne steel prices plummet; 

however, YTD imports of 10.37mt are still down 11.7% y/y. Ford Motor Company has been broadcasting plans to reduce its 

summer shutdowns.  

Among physical iron ore, globalOre sold a 100kt Fe 61% MAC fines cargo with a July delivery date at $115/t (equating to Fe 

62% @ $116.90/t). Later in the day, a PB fines Fe 61.4% cargo went through at $112/t on the same platform. Chinese iron ore 

stockpiles reached 69.5mt this week, rising 1mt w/w, as smaller mills reduced their purchasing activities due to destocking in 

preparation for the June slowdown. 

The TSI Fe 62% China CFR price index fell $4.90/t down to $112.90/t. The Platts Fe 62% index fell $4/t to $114.75/t, while the 

TSI Fe 58% fell 2.7% to $106.50/t. The Metal Bulletin Fe 62% fell $1.22/t to $117.01/t, while its Fe 58% price fell 26 cents to 

$105.51/t.  

CISA suggests that Chinese steel mills continue to question the reliability of Platts indices, over a perceived lack of daily sam-

ples and the calculation methodology employed by the index provider. Platts prices are most often used in pricing physical 

contracts with seaborne suppliers.   

Among supplier news, RioT and the Guinea government have agreed to a 3-step process working towards sorting out the in-

vestment parameters around funding Simandou’s infrastructure build-out (670km rail) to Conarky. Vale has been given ap-

proval to develop a new 20mtpa deposit in its Mariana complex in Minas Gerais, with hopes of replacing its regional supply 

and product quality declines. Dannemora is being required to rejig its loan structure, following cashflow difficulties caused by 

poor orebody yields. Atlas has discovered additional ore, largely grading Fe 57-58%, at its Corunna Downs Split Rock project, 

with a resource statement expected in Q3. 

Chinese summer thermal coal demand is expected to begin to kick in (just as steel demand caps out!). China imported 8.55mt 

of steam coal in April, virtually level with March’s 8.65mt levels. Lignite imports reached 5.2mt in April, down from 6.53mt in 

March. Glencore-Xstrata Prodeco’s $500m 21mtpa Puerto Nuevo direct coal loading port in Colombia has been opened by the 

country’s president today. BHPB is looking to sell its New Mexico mine in the US to Navajo Nation. Meanwhlie Port Waratah 

coal services workers (x200) began their 24-hour strike action today, following a breakdown in talks over pay and conditions 

(use of contractors/dispute-settlement procedures), impacting on the shiploaders at both the Carrington and Kooragang Island 

terminals.  

Coking coal spot prices are trading in the $137-141 /t Qld FOB range, as steel mills continue to heavily destock end products. 

Q3 quarterly prices are going to struggle to settle above $145-150/t FOB vs Q2 at $172/t with the Japanese, given expected 

weakening Chinese economic climate and low seasonal demand for thermal coal. China imported 6.95mt, including 1.44mt 

from Mongolia, of coking coal in April, up from 6.95mt in March. April YTD steam coal imports have reached 34.95mt, with 

lignite at 21.31mt. YTD Indonesia has supplied 45.93mt of coal, while Australia has supplied 14.48mt.    

BHPB expects to be shipping 51mt from its Qld coking assets in FY2013, rising to 66mt in FY2015, as 16mt of new projects 

(eg Caval Ridge – 63% complete) and latent capacity are captured. The miner is working to get its costs back to FY 2008 lev-

els by the end of this June for most of its deposits (we estimate back into the to c.100-120/t FOB range), suggesting some 

margin protection against current spot weakness, following EBIT losses in 1HFY13.  

The company describes the market as ―comfortably supplied‖ in the near term, with China taking 20% of sales this year, taking  

share from India and from JKT. In the longer term, BHPB is forecasting China’s crude steel output to grow at a 2.7% CAGR in 

the 2010-2030 period, but with pig iron growing at only 1.1% due to greater EAF-scrap usage, predicting that availability of 

secondary Fe units will rise to 40% (500mt) of total steel output by 2030, compared to 20% (c.200mt) in 2015. They suggest 

China’s crude steel production will peak in the 1.1bn range by 2025. It expects India, Turkey and SE Asia to be the largest 

sources of new seaborne coking demand growth for the company. 

China’s domestic shale gas reserves appear to be experiencing waning investor interest, driven by complicated geographic 

exploration conditions up to 3000m underground, compared to c.1000m in the US. This could mean that mining costs will be 5-

6 times higher than the US, making it difficult for these gas supplies to, without government subsidies, compete effectively with 

steam coal. 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,213,050 5,213,275 7,725 7,950 -225 3,000 2,092,275 40.14 201,300 

Copper 619,650 621,175 200 1,725 -1,525 299,600 223,150 36.01 130,158 

Lead 230,725 232,550 750 2,575 -1,825 -89,600 177,375 76.88 55,406 

Nickel 179,370 179,616 18 264 -246 39,462 26,430 14.73 39,036 

Tin 13,895 13,895 0 0 0 1,070 2,640 19.00 6,506 

Zinc 1,095,600 1,099,850 0 4,250 -4,250 -125,150 721,600 65.86 100,480 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 14,600 14,640 40  Ali Jul'13 - - - - 

Copper 52,680 52,910 420  Cu Jul'13 332 331.75 0.25 0.08% 

Zinc 14,510 14,545 40       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,556 70,465 20,372 143,999 205,367 17,672 9.7100 

3-month 18,217 72,014 20,843 146,281 207,694 18,399 9.8340 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 116.52 0.43 118.31 2.99 117.75 2.84 117.36 2.54 115.06 0.44 

Gasoil 0.1% Rdam ($/mt) 873.50 -2.25 874.50 -2.25 876.50 -2.25 882.50 15.25 873.50 12.75 

NWE CIF jet ($/mt) 924.63 4.36 942.48 22.34 945.24 20.61 955.59 20.73 936.05 3.43 

Singapore Kero ($/bbl) 115.16 0.42 117.58 2.87 117.65 2.81 117.89 2.60 117.56 2.12 

3.5% Rdam barges ($/mt) 582.63 2.70 584.54 7.60 581.72 7.33 576.06 6.98 570.69 7.76 

1% Fuel Oil FOB ($/mt) 603.27 2.10 611.11 6.36 613.28 6.70 607.96 6.24   

Sing FO180 Cargo ($/mt) 612.87 2.79 617.17 8.86 613.03 7.95 607.06 6.98   

Thermal coal Q4-13 Q1-14 Cal 13 Cal 14 Q3-13   

API2 (CIF ARA) 83.10 0.00 85.60 -0.15 88.10 -0.05 91.35 0.05 97.25 0.05 

API4 (FOB RBCT) 82.65 0.00 83.75 -0.10 85.60 -0.05 88.45 0.05 93.15 0.05 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.03000 0.04200 0.06600 0.12200 0.18600   

Silver 0.62000 0.61600 0.61800 0.61200 0.56800   

USD Libor 0.19278 0.22950 0.27275 0.41526 0.68400   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 39.50 1,382.70 1,415.82 1,552.44 1,634.30 1,381.55 1,391.57 

Silver 36.43 22.50 23.11 27.55 30.05 22.28 22.50 

Platinum 44.80 1,464.22 1,480.17 1,573.43 1,584.96 1,457.27 1,467.87 

Palladium 55.92 743.02 724.25 732.85 693.77 751.70 756.90 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Aug'13 Jul’13 Jul'13 Jul'13 Jun'13 Apr'14 Jun'13 

Settlement 1,387.20 22.3400 754.35 1,461.80 1,386.70 4,574.00 1,378.90 

Open Interest 435,106 146,232 36,865 63,274 1,468 103,337 640 

Change in Open Interest -1,721 517 -61 -170 37 -27,026 0 
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Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Latest Price 

Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 

Turkish Scrap 80:20 (Iskinderun CFR) $/t 347.92 - -1.64% -5.63% -11.42% -11.32% -17.90% 

China Tangshan Steel Billet $/t 482.00 - -3.79% -6.77% -7.13% -1.63% -12.84% 

China HRC export (Shanghai FOB) $/t 523.00 - -0.38% -6.27% -13.27% -5.60% -17.38% 

North Europe HRC domestic (ex-works) $/t 452.50 - - -3.72% -9.95% 2.84% -12.56% 

North America HRC domestic (Midwest FOB) $/t 575.80 - -0.90% -3.78% -6.37% -7.87% -11.42% 

Steel—Futures        

LME Billet Cash $/t 147.00 - -2.97% 10.73% -38.88% -51.96% -64.15% 

LME Billet Futures (1-mth) $/t 152.00 - -3.80% 10.95% -38.27% -51.20% -63.42% 

LME Steel Billet Stocks—change - - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 552.93 -0.18% -2.53% -1.22% -9.24% -5.78% -14.47% 

Shanghai Rebar Futures O/W Stocks—change - - - - - - - 

SHFE Rebar - Open Interest  558 - - - - - - 

SHFE Rebar - Total Volume 158 - - - - - - 

China Steel Inventory (million tonnes) 18.04 - -1.76% -8.43% -5.79% 46.70% 10.18% 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 117.80 - -4.38% -12.16% -22.35% 0.77% -11.09% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 109.50 - -4.28% -11.84% -22.56% 1.96% -10.90% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 125.33 - -1.31% -8.39% -18.95% 4.22% -8.46% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 34,967 - - - - - - 

China Iron Ore Inventory (million tonnes) 69.46 - 1.45% 3.32% 1.02% -12.80% -25.91% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 150.00 - - -1.32% -12.28% -5.66% -31.51% 

Capesize freight        

Tubarao Brazil-Beilun China (C3) 17.68 - 1.14% 0.74% 0.97% -14.30% -6.36% 

Pilbara Australia-Qingdao China (C5) 7.31 - 0.41% 3.39% 1.39% -14.60% -2.40% 

Saldanha South Africa-Beilun China 13.00 - - 4.00% -0.76% -18.75% -8.13% 

Tubarao Brazil to Rotterdam Europe  7.82 - - 9.83% 4.13% -31.46% 1.82% 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

Financials pricing        

RMB Currency 6.1274 0.09% -0.06% -0.61% -1.52% -1.54% -3.48% 

China 7-day repo 3.9700 13.43% 6.15% 33.22% -7.67% 20.67% 53.88% 

Shanghai Equities Composite 2,329.5205 0.35% 1.18% 6.96% -1.52% 18.64% -2.52% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal 

requirements designed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are 

not market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor 

prior to taking any investment decision based on this communication or for any necessary explanation of its content. It does 

not take into account the particular investment objectives, financial situation or needs of individual clients. Before acting on any 

advice or recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, 

if necessary, seek professional advice. The information, tools and material presented in this marketing communication are 

provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to 

sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis 

of, or be relied upon in connection with, any contract relating to such action. This material is based on information that we con-

sider reliable, but SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as 

to its fitness for the purpose intended and it should not be relied upon as such. The information and opinions contained in this 

document were produced by SBG as per the date stated and may be subject to change without prior notification Opinions ex-

pressed are our current opinions as of the date appearing on this material only. We endeavour to update the material in this 

report on a timely basis, but regulatory compliance or other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or 

other financial instruments referred to in this material. Where SBG designates research material to be a ―marketing communi-

cation‖, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. 

SBG does and seeks to do business with companies covered in its research reports including Research Communications. As 

a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and adminis-

trative arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Con-

duct of Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department 

and or Global Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of 

business on the day prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in 

any way, transmitted to, copied or distributed to any other party, without the prior express written permission of SBG. All trade-

marks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks 

of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information 

and opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are 

reliable, but SBG makes no representations as to their accuracy or completeness. Additional information is available upon 

request. SBG accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion 

of liability does not apply to the extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Inves-

tors should make their own investment decisions based upon their own financial objectives and financial resources and it 

should be noted that investment involves risk, including the risk of capital loss. Past performance is no guide to future perform-

ance. In relation to securities denominated in foreign currency, movements in exchange rates will have an effect on the value, 

either favourable or unfavourable. Some investments discussed in this marketing communication have a high level of volatility. 

High volatility investments may experience sudden and large falls in their value causing losses when that investment is real-

ised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may ex-

ceed the amount of initial investment, in such circumstances you may be required to pay more money to support those losses. 

Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used 

as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those in-

vestments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an in-

vestment is exposed. 
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This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is regulated 

in the United Kingdom by Prudential Regulation Authority (―PRA‖). This report is being distributed in the United States by Stan-

dard New York Securities (USA) LLC; in Kenya by CfC Stanbic Financial Services Ltd; in Nigeria by Stanbic IBTC; in Angola 

by Standard Bank de Angola S.A.; in Brazil by Banco Standard de Investimentos S.A.; in China by Standard Resources 

(China) Limited; in Australia by Standard Bank Plc – Sydney branch; in Botswana by Stanbic Bank Botswana Limited; in De-

mocratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited; in Iran by Standard 

Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Limited; in Jersey by Standard Bank Jersey Lim-

ited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial Bank S.A.; in Mozambique 

by Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by 

Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – representative Office; in Taiwan by The Standard Bank of 

South Africa; in Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swa-

ziland by Standard Bank Swaziland Limited; in Zambia by Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zim-

babwe Limited; in UAE by Standard Bank Plc – Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in ac-

cordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be 

made in accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1962/000738/06) is listed on the JSE Limited. It is an Authorised Financial Services Pro-

vider and it also regulated by the South African Reserve Bank. 

Copyright 2013 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without 

the written consent of Standard Bank Group Ltd. 

 

 

 

 

 

 

 

 

  


