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Gold—the struggle looks to continue 

Focus: We look at the correlations between the gold price, US equities, US real interest 

rates and the trade-weighted dollar for different periods since 1990. The correlations tell us 

that since the end of last year, gold is trading in a similar fashion as it did between 1990 and 

2003. Put differently, gold is perhaps telling us that markets (in the US at least) are returning 

to a state seen in the 1990s and early 2000s. If this is correct, gold will struggle for the fore-

seeable future. 

The base metals complex  has split into two distinct camps heading into Thursday afternoon. 

Aluminium, lead and zinc have moved higher, more or less in unison, aided by technical buy-

ing interest while copper nickel and tin have been left behind, trading sideways instead. 

Gold pushed above the formidable $1,400/oz resistance level this morning, managing to hold 

above the level for some time. However, this break did have the necessary momentum. 

An easing of Syrian concerns, together with indications that OPEC will maintain the status 

quo, have seen oil prices more than surrender the gains of earlier in the week. WTI lost 

$1.88/bbl to close at $93.13/bbl—its lowest close since the beginning of the month. Brent 

ended the day at $102.43/bbl, down $1.80/bbl. 

The TSI Fe 62% China CFR price index fell $1.30/t to $111.60/t. The Platts Fe 62% index fell 

$2.50/t to $112.25/t, while the TSI Fe 58% fell 2.6% to $103.70/t. The Metal Bulletin Fe 62% 

index fell $6.22/t to $110.79/t, while its Fe 58% index fell $6.65/t to $98.86/t. Swaps have 

risen today, showing relatively flat pricing across 2H13 at c$108/t.  

Base metals LME 3-month               

 
 Open Close High Low Daily change Change (%) Cash Settle 

Change in 

cash settle 
Cash - 3m 

Aluminium 1,850 1,863 1,868 1,844 13 0.70% 1,821.00 13 -34.50 

Copper 7,297 7,265 7,336 7,229 -32 -0.44% 7,201.50 -56 -33.00 

Lead 2,115 2,126 2,132 2,099 11 0.52% 2,117.00 19 2.50 

Nickel 14,876 14,815 14,907 14,791 -61 -0.41% 14,780.00 -50 -74.00 

Tin 21,189 21,050 21,189 20,910 -139 -0.66% 21,005.00 -145 -52.50 

Zinc 1,868 1,884 1,891 1,857 16 0.86% 1,837.00 17 -35.25 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 102.40 102.72 102.81 102.25 0.29 0.28%    

NYMEX WTI 92.89 93.21 93.29 92.72 0.08 0.09%    

ICE Gasoil 863.00 864.25 865.00 862.25 -1.00 -0.12%    

API2 Q3'13 83.10 82.75 - - -0.35 -0.42%    

  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,384.50 1,382.50 1,393.80 1,381.00 1,391.70 11.20 -0.5/-0.1   

Silver - 22.50 22.52 22.22 22.51 0.27 -7.0/-5.0   

Platinum 1,459.00 1,455.00 1,464.00 1,458.00 1,455.00 5.00 +1.5/+3.5   

Palladium 750.00 747.00 754.50 751.50 747.00 14.00 +0.0/+1.0   
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Focus: Gold—the struggle looks to continue 

We look at the correlations between the gold price, US  

equities, US real interest rates and the trade-weighted dollar 

for different periods since 1990. While correlations do not  

indicate causality, they still prove informative. The correlations 

tell us that since the end of last year, gold has been trading in a 

similar fashion as it did between 1990 and 2003, even after we 

account for periods where there were possibly disruptive 

events, such as the Asian crisis, the launch of physically-

backed gold ETFs and the financial crisis. Or put differently, 

gold is telling us that markets (in the US at least) are returning 

to a state seen in the 1990s and early 2000s. If this is correct, 

gold will struggle for the foreseeable future. 

We use the US 5-year inflation linked bond yield as a proxy for 

real interest rates, and the S&P index as a proxy for US  

equities. Looking at the correlations between gold and different 

factors, it is striking that the correlations have remained  

relatively stable over time — except between gold and US eq-

uities. Between 1990 and 2003, gold and equities were nega-

tively correlated. The launch of ETFs changed that correlation 

to positive. However, the correlation between the gold price 

and equities is negative once again and it appears that this is 

the norm, rather than an outlier. This also implies that should 

the correlation remain negative, and US equities continue to  

perform well, gold is likely to struggle. However, it also implies 

that gold may actually become a better diversification tool for 

the equity markets than it has been over the past few years. 

Base metals 

The base metals complex  has split into two distinct camps heading into Thursday afternoon. Aluminium, lead and zinc have 

moved higher, more or less in unison, aided by technical buying interest while copper nickel and tin have been left behind, 

trading sideways instead. 

Eurozone economic sentiment improved in-line with consensus expectations to 89.4, from 88.6. It’s the first improvement in 

the survey in 3-months, however historically the survey hasn’t been a good indicator of future economic trends and we remain 

wary about viewing this as a sign of an improving European economy.  

Copper has had a volatile start to the day, trading below $7,200 overnight, under pressure from weaker Asian equity markets, 

before rallying back towards $7,330 during the LME pre-market as short covering and fresh buying interest emerged. Prices 

have since drifted lower, with 3-month prices back around yesterday’s closing levels ahead of US trade. Worth noting is a 

weakening in the Shanghai physical market, with the premium for domestic Chinese metal to the nearby SHFE contract declin-

ing from 465 CNY/mt at the beginning of the week to 255 CNY/mt today. Some of the move is attributed to the approach of the 

June contract expiry, however recent imports from bonded warehouses, a pause in CNY appreciation and perhaps an element 

of uncertainty regarding the implementation of the new SAFE rules on Monday may also have seen participants back off a 

little. Inventory-wise, LME stocks were back to normal, with a modest inflow at New Orleans (+1,825 mt) and a 2,150 mt out-

The important question remains: when will ETF liquidation 

stop? Last month we indicated that we misread the  

stickiness of ETF holdings and indicated that there could be 

more ETF liquidation on the back of the substantially weaker 

gold price — we pencilled in at least another 200mt of liqui-

dation last month. Since then, there has been about 130mt 

of gold liquidations, bringing total ETF holdings close to 

2,200mt. As a result, more liquidation remains a possibility 

in our view. However, as pointed out above, should the 

negative correlation between equities and the gold price 

return, from a portfolio diversification perspective, there will 

be value in holding gold. Once profit-taking has subsided, 

ETF buying for diversification purposes should support ETF 

holdings. However, we note that we don’t believe we are 

there yet, opening the metal to more downside 

The 5-year inflation linked bond yields for the US have risen 

from -1.5% at the start of the year to -0.9% currently. On a 

trade-weighted basis the dollar is stronger, even though the 

dollar is almost unchanged against the euro from the start of 

the year. That said, we expect the dollar to strengthen to 

around $1.20 against the euro on a 1-year view.  

We maintain that at around $1,250—$1,300 there should be 

support for the metal—even if it is only psychological. At this 

level, we are cutting into the NCE of some of the world’s 

major producers. We also believe that physical demand at 

this level should remain strong enough to support the gold 

price.  
By Walter de Wet 

Sources: Standard Bank Research;  

  1990 - 1997 1998 - 1999 2000 - 2003 2004 - 2007 2008 2009 - 2012 2013 YTD 

ETFs - - - 0.96 -0.58 0.93 0.96 

S&P -0.35 -0.49 -0.64 0.91 0.64 0.86 -0.85 

Real interest rate - -0.29 -0.85 0.67 -0.84 -0.96 -0.64 

Trade weighted $ -0.47 -0.17 -0.80 -0.81 -0.83 -0.68 -0.83 

Correlation with the spot gold price (end of week data) 
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Precious metals  

Gold pushed above the formidable $1,400/oz resistance level this morning, managing to hold above the level for some time. 

However, this break did have the necessary momentum. As pointed out yesterday, it will take a change in investor sentiment 

to provide persistent support above $1,400/oz. Physical buying has once again eased off at these levels, although it does sti ll 

remain unseasonably strong. 

PGM has been following gold’s moves this morning. From a fundamental perspective though, and at least over the medium 

term, platinum and palladium to our mind remain more attractive than silver and gold. Labour union rhetoric and strike activi ty 

in the South African mining sector has been relatively subdued lately. However, the threat of labour unrest and industrial action 

remains—which as we have seen repeatedly before is likely to lure investors back into the PGM space. Given that South  

Africa’s production is much more important to global platinum supply than it is for global palladium supply, this effect, should it 

emerge, will most likely be more evident in the former metal relative to the latter. 

Gold support is at $1,388 and $1,376. Resistance is at $1,404 and $1,424. Silver support is at $22.42 and $22.14, resistance 

is at $22.77 and $22.82. 

Platinum support is at $1,453 and $1,445. Resistance is at $1,469 and $1,476. Palladium support is at $743 and resistance at 

$756. 

By Marc Ground 

Bulks 

Steel markets fell more gently today, suggesting that this week’s panic is finally running out of steam. It is always difficu lt to 

determine the extent of any destock, since the trigger, being falling downstream demand, is too fragmented to be predictable. 

We have seen PMI data slip into negative; we have read data suggesting falling auto sales by dealers; we know we are head-

ing into the summer steel construction downdraft and we know steel stocks have been too high (although falling since March). 

If this one has run out of steam, then it has been equivalent to about 80mt of iron ore demand or 50mt of pig iron output — 

effectively equivalent to nearly a full month’s supply.    

Shanghai Equities fell 0.27% to 2318, with profit-taking dominating after 5 days of up, as Saturday’s official PMI data fast  

approaches (previous: 50.6). The Shanghai 7-day interbank rate has risen back to 4.1%, after the PBOC sold RMB15bn in  

91-day notes.  

Shanghai Rebar Futures Oct-13 traded down just RMB1/t at RMB3,438, having traded as low as RMB3422, before bouncing 

strongly off this base twice. With luck, this signals the market clearing out, representing a very short, sharp, panicked destock. 

By Leon Westgate 

Energy 

An easing of Syrian concerns, together with indications that OPEC will maintain the status quo, have seen oil prices more than 

surrender the gains of earlier in the week. WTI lost $1.88/bbl to close at $93.13/bbl—its lowest close since the beginning of the 

month. Brent ended the day at $102.43/bbl, down $1.80/bbl. 

Saudi Arabia’s Oil Minster and Kuwait’s OPEC Governor have both indicated that their respective countries are satisfied with 

current prices, leading the market to believe that the cartel’s production targets will be left at 30mbd at the conclusion of this 

week's meeting of members. 

API numbers out yesterday (delayed due to the Monday holiday in the US) didn’t do much to lift the oil market either. Crude o il 

inventories were shown to have climbed a massive 4.4m bbls, with distillate and gasoline stocks also showing strong builds of 

3.1m bbls and 1.9m bbls respectively. Cushing inventories also rose—0.3m bbls. Nevertheless, according to Bloomberg  

consensus, expectations are that the official DOE data out later today (also delayed) will show modest drawdowns of  

0.5m bbls each for crude oil, gasoline and distillates.  

By Marc Ground 

flow at Busan the main highlights.  

In other news, although Freeport’s Grasberg operation has been allowed to resume work after the recent tunnel collapse, with 

workers turning up for shifts today, unions have called for strike action until officials in charge of operations on the day of the 

accident are suspended. Freeport had previously restarted open pit operations and had looked to ramp back up to the full 

140ktpd mining rate in the next few days.  
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By Melinda Moore 

Among physical steels, Shanghai rebar traded RMB20/t lower at RMB3,270/t, while Beijing rebar fell RMB20/t as well.  

Tangshan Yanshan yesterday saw its weekly billet tender drop RMB171/t, with Tangshan spot billet prices down a further 

RMB10/t down (RMB170/t across the week). HRC spot prices fell RMB30/t in Shanghai and as much as RMB50/t in Beijing to 

c.RMB3,340/t.  

Among physical iron ore, an Fe 62% cargo was sold at $111/t on globalORE. Meanwhile, a PB fines bid has been inputted on 

CBMX at $105/t.  

The TSI Fe 62% China CFR price index fell $1.30/t to $111.60/t. The Platts Fe 62% index fell $2.50/t to $112.25/t, while the 

TSI Fe 58% fell 2.6% to $103.70/t. The Metal Bulletin Fe 62% index fell $6.22/t to $110.79/t, while its Fe 58% index fell $6.65/t 

to $98.86/t. Swaps have risen today, showing relatively flat pricing across 2H13 at c$108/t.  

In iron ore supply news, RioT suffered a conveyor belt break at Port Walcott last Thursday, requiring at least two weeks to f ix, 

with usual maintenance works being brought forward to coincide, potentially disrupting 2-3mt of ore. Vale shipped 17.15mt in 

April, up from 16.41mt in 2012. Atlas believes that the company is on track to deliver 10mtpa in 3Q13, as Abydos/new port 

stockyard comes online. The company still expects to ship 2.2mt across Q2. FMG is planning to begin shipping its 40mtpa 

Kings Fines Fe 57.3% product (2% alumina; 5.4% silica; 0.08% phosphorous; 0.35% sulphur; 10% water; 10% LOI – with 

higher alumina, phos & sulphur levels vs. BHPB Yandi) by year-end. While Indian Goan Fe 58% materials continue to be out 

of the market due to policy bans, other lower grade ore alternatives are likely to be of interest to those operating smaller fur-

naces in China. Fe 58.3% FMG Blend combining materials from Chichester/Solomon Firetail is likely to be ready in July for  

shipment. Iron Ore Holdings has received environmental approval from the Australian Federal Authorities to develop a 20mtpa 

multi-user transshipment facility at Cape Preston East, as part of plans to develop its Buckland IO Project. The company is 

now awaiting Western Australian Environmental Authority approvals. BC Iron says its 75%-controlled Nullagine project has 

now hit its nameplate 6mtpa run rate, after shipping 1mt of ore across April-May. Brockman has signed an MOU with Tianjin 

Port Group for investment in the infrastructure requirements to develop its Marillana project in WA.  

Chinese power plants, including Huadian Power and banks are pushing back on the banning of low cv (<4500) or high ash/

sulphur coals, due to Chinese investment funds or LT offtake agreements sunk into Indonesian projects, meeting such specs. 

They are also complaining that they may be required to re-design their boilers/take in higher cost products, which will impact 

their margins. Key Chinese plants are importing coals as low as 3800 cv. Following Transnet maintenance across much of 

May, RBCT stockpiles had been expected to have fallen to 1.5mt; however, they have come in at 2.3mt, spooking the API4 

market somewhat. 

Coking coal spot prices are trading in the $137-142/t Qld FOB range, falling below 2012 spot trading lows of $140/t. The recent 

rout in Chinese steel demand is adding further downward pressures to purchasing behaviour, while prices have seen little  

uptick for domestic Chinese summer thermal demand, due to decent hydro supplies and weakening industrial consumption.  

Ex-China steel mills are meanwhile suggesting they are lowering their coal purchasing qualities, given weak BF utilisation 

rates.  

For Q2:13 thermal coal prices, API 2 is trading at $82.30/t; API 4 is trading at $81.85/t, while Newcastle is trading at $86.30/t. 

    



5 

Commodities  

Commodities Daily — 30 May 2013 

Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 
warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,203,150 5,213,050 1,725 11,625 -9,900 -6,900 2,080,650 39.99 163,588 

Copper 613,725 619,650 0 5,925 -5,925 293,675 238,700 38.89 130,794 

Lead 225,150 230,725 575 6,150 -5,575 -95,175 171,225 76.05 76,928 

Nickel 179,832 179,370 996 534 462 39,924 26,346 14.65 39,449 

Tin 13,875 13,895 25 45 -20 1,050 2,595 18.70 5,354 

Zinc 1,095,350 1,095,600 4,175 4,425 -250 -125,400 717,175 65.47 96,160 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 14,660 14,670 35  Ali Jul'13 - - - - 

Copper 52,450 52,110 -700  Cu Jul'13 330 326.60 -3.10 -0.94% 

Zinc 14,530 14,575 45       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,805 70,413 20,699 144,511 205,376 17,961 9.7775 

3-month 18,447 71,938 21,052 146,698 208,437 18,655 9.9020 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 116.64 0.12 116.97 -1.34 116.38 -1.37 116.00 -1.36 117.50 2.44 

Gasoil 0.1% Rdam ($/mt) 864.25 -1.00 864.50 -1.25 865.75 -2.00 869.50 -2.25 864.25 -9.25 

NWE CIF jet ($/mt) 923.46 -1.17 931.78 -10.70 934.60 -10.64 942.93 -12.66 955.82 19.77 

Singapore Kero ($/bbl) 115.27 0.11 116.28 -1.30 116.28 -1.37 116.47 -1.42 116.29 -1.27 

3.5% Rdam barges ($/mt) 581.99 -0.64 575.55 -8.99 572.87 -8.85 567.49 -8.57 562.28 -8.41 

1% Fuel Oil FOB ($/mt) 602.49 -0.78 601.30 -9.81 603.99 -9.29 599.38 -8.58   

Sing FO180 Cargo ($/mt) 613.31 0.44 608.05 -9.12 603.87 -9.16 598.11 -8.95   

Thermal coal Q4-13 Q1-14 Cal 13 Cal 14 Q3-13   

API2 (CIF ARA) 82.75 -0.35 85.25 -0.35 87.80 -0.30 90.95 -0.40 96.85 -0.40 

API4 (FOB RBCT) 82.25 -0.40 83.30 -0.45 85.40 -0.20 88.15 -0.30 92.80 -0.35 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.01667 0.03333 0.05500 0.11000 0.19667   

Silver 0.62000 0.61600 0.61800 0.61200 0.56800   

USD Libor 0.19378 0.23100 0.27575 0.41626 0.69070   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 40.63 1,384.24 1,412.54 1,549.70 1,632.95 1,390.48 1,399.44 

Silver 36.99 22.49 23.05 27.47 30.01 22.39 22.61 

Platinum 44.22 1,461.05 1,477.63 1,571.60 1,584.52 1,453.08 1,461.73 

Palladium 55.06 743.53 726.75 733.26 694.37 747.74 752.12 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Aug'13 Jul’13 Jul'13 Jul'13 Aug'13 Apr'14 Aug'13 

Settlement 1,394.60 22.4150 751.20 1,453.00 1,395.10 4,536.00 1,396.20 

Open Interest 411,001 145,299 37,666 63,619 1,089 100,666 729 

Change in Open Interest -24,105 -933 801 345 -379 -2,671 89 
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Bulks 

Sources: Standard Bank; LME; Bloomberg 

 Percentage change 
Latest Price 

Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 

Turkish Scrap 80:20 (Iskinderun CFR) $/t 347.92 - -1.64% -5.63% -11.42% -9.18% -17.90% 

China Tangshan Steel Billet $/t 481.00 - -3.99% -6.96% -7.32% -1.23% -13.95% 

China HRC export (Shanghai FOB) $/t 523.00 - -0.38% -5.42% -13.27% -5.60% -17.38% 

North Europe HRC domestic (ex-works) $/t 452.50 - - -3.72% -9.95% 2.84% -11.71% 

North America HRC domestic (Midwest FOB) $/t 575.80 - -0.90% -1.91% -6.37% -7.87% -11.42% 

Steel—Futures        

LME Billet Cash $/t 140.25 - -3.11% 5.65% -41.68% -54.57% -64.94% 

LME Billet Futures (1-mth) $/t 145.00 - -3.49% 6.03% -41.12% -53.82% -64.31% 

LME Steel Billet Stocks—change - - - - - - - 

Shanghai Rebar Futures (Active contract) $/t 546.54 -1.11% -2.63% -2.36% -10.29% -5.55% -14.09% 

Shanghai Rebar Futures O/W Stocks—change - - - - - - - 

SHFE Rebar - Open Interest  520 - - - - - - 

SHFE Rebar - Total Volume 246 - - - - - - 

China Steel Inventory (million tonnes) 18.04 - -1.76% -8.43% -5.79% 46.87% 10.18% 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 112.90 - -8.36% -15.81% -25.58% -2.34% -16.25% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 106.50 - -6.91% -14.25% -24.68% -0.84% -14.04% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 124.63 - -1.13% -9.29% -19.41% 3.56% -8.81% 

SGX AsiaClear IO Swaps 62% Fe—Open interest 35,455 - - - - - - 

China Iron Ore Inventory (million tonnes) 69.46 - 1.45% 3.32% 1.02% -10.94% -25.91% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 148.00 - - -2.63% -13.45% -8.64% -32.42% 

Capesize freight        

Tubarao Brazil-Beilun China (C3) 17.72 - 1.14% 0.85% 1.20% -12.19% -4.78% 

Pilbara Australia-Qingdao China (C5) 7.29 - -0.82% 2.24% 1.11% -13.93% -1.09% 

Saldanha South Africa-Beilun China 13.00 - - 4.00% -0.76% -18.75% -8.13% 

Tubarao Brazil to Rotterdam Europe  7.83 - 0.51% 9.36% 4.26% -31.01% 2.62% 

Saldanha South Africa-Rotterdam Europe - - - - - - - 

Financials pricing        

RMB Currency 6.1291 0.04% -0.09% -0.60% -1.49% -1.57% -3.60% 

China 7-day repo 4.1700 6.92% -0.71% 39.93% -3.02% 23.01% 77.45% 

Shanghai Equities Composite 2,317.2341 -0.29% 1.83% 6.40% -2.04% 17.03% -2.83% 
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Disclaimer 

THIS COMMUNICATION MAY CONTAIN RESEARCH. SUCH RESEARCH IS A MARKETING COMMUNICATION:  

It is not investment research as it is not the result of financial analysis and has not been prepared in accordance with legal 

requirements designed to promote investment research independence. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the 

general information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are 

not market professionals or institutional investor customers of SBG should seek advice of their independent financial advisor 

prior to taking any investment decision based on this communication or for any necessary explanation of its content. It does 

not take into account the particular investment objectives, financial situation or needs of individual clients. Before acting on any 

advice or recommendations in this material, clients should consider whether it is suitable for their particular circumstances and, 

if necessary, seek professional advice. The information, tools and material presented in this marketing communication are 

provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to 

sell or to buy or subscribe for securities or other financial instruments, nor shall it, or the fact of its distribution, form the basis 

of, or be relied upon in connection with, any contract relating to such action. This material is based on information that we con-

sider reliable, but SBG does not warrant or represent (expressly or impliedly) that it is accurate, complete, not misleading or as 

to its fitness for the purpose intended and it should not be relied upon as such. The information and opinions contained in this 

document were produced by SBG as per the date stated and may be subject to change without prior notification Opinions ex-

pressed are our current opinions as of the date appearing on this material only. We endeavour to update the material in this 

report on a timely basis, but regulatory compliance or other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or 

other financial instruments referred to in this material. Where SBG designates research material to be a ―marketing communi-

cation‖, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. 

SBG does and seeks to do business with companies covered in its research reports including Research Communications. As 

a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. 

Investors should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and adminis-

trative arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Con-

duct of Business Sourcebook and other regulatory bodies are available on request from the Research Compliance Department 

and or Global Conflicts Control Room, unless otherwise stated, share prices provided within this material are as at the close of 

business on the day prior to the date of the material. None of the material, nor its content, nor any copy of it, may be altered in 

any way, transmitted to, copied or distributed to any other party, without the prior express written permission of SBG. All trade-

marks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks 

of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information 

and opinions presented in the other sections of this communication were obtained or derived from sources SBG believes are 

reliable, but SBG makes no representations as to their accuracy or completeness. Additional information is available upon 

request. SBG accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion 

of liability does not apply to the extent that liability arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Inves-

tors should make their own investment decisions based upon their own financial objectives and financial resources and it 

should be noted that investment involves risk, including the risk of capital loss. Past performance is no guide to future perform-

ance. In relation to securities denominated in foreign currency, movements in exchange rates will have an effect on the value, 

either favourable or unfavourable. Some investments discussed in this marketing communication have a high level of volatility. 

High volatility investments may experience sudden and large falls in their value causing losses when that investment is real-

ised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may ex-

ceed the amount of initial investment, in such circumstances you may be required to pay more money to support those losses. 

Income yields from investments may fluctuate and, in consequence, initial capital paid to make them investment may be used 

as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realize those in-

vestments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an in-

vestment is exposed. 
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This report is issued and distributed in Europe Standard Bank PLC. 20 Gresham Street, London EC2V 7JE which is regulated 

in the United Kingdom by Prudential Regulation Authority (―PRA‖). This report is being distributed in the United States by Stan-

dard New York Securities (USA) LLC; in Kenya by CfC Stanbic Financial Services Ltd; in Nigeria by Stanbic IBTC; in Angola 

by Standard Bank de Angola S.A.; in Brazil by Banco Standard de Investimentos S.A.; in China by Standard Resources 

(China) Limited; in Australia by Standard Bank Plc – Sydney branch; in Botswana by Stanbic Bank Botswana Limited; in De-

mocratic Republic of Congo by Stanbic Bank Congo s.a.r.l.; in Ghana by Stanbic Bank Ghana Limited; in Iran by Standard 

Bank Plc – representative office; in Isle of Man by Standard Bank Isle of Man Limited; in Jersey by Standard Bank Jersey Lim-

ited; in Mexico by Standard Bank Plc – representative office; in Madagascar by Union Commercial Bank S.A.; in Mozambique 

by Standard Bank s.a.r.l.; in Malawi by Standard Bank Limited; in Namibia by Standard Bank Namibia Limited; in Mauritius by 

Standard Bank (Mauritius) Limited; in Peru by Standard Bank Plc – representative Office; in Taiwan by The Standard Bank of 

South Africa; in Tanzania by Stanbic Bank Tanzania Limited; in Singapore by Standard Merchant Bank (Asia) Limited; in Swa-

ziland by Standard Bank Swaziland Limited; in Zambia by Stanbic Bank Zambia Limited; in Zimbabwe by Stanbic Bank Zim-

babwe Limited; in UAE by Standard Bank Plc – Dubai branch 

In jurisdictions where SBG is not already registered or licensed to trade in securities, transactions will only be effected in ac-

cordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be 

made in accordance with applicable exemptions from registration or licensing requirements. 

Standard Bank Group Ltd Reg.No.1962/000738/06) is listed on the JSE Limited. It is an Authorised Financial Services Pro-

vider and it also regulated by the South African Reserve Bank. 

Copyright 2013 SBG. All rights reserved. This report or any portion hereof may not be reprinted, sold or redistributed without 

the written consent of Standard Bank Group Ltd. 

 

 

 

 

 

 

 

 

  


