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Focus: Tin volumes left behind  

Focus: In 2007, average daily turnover of tin on the LME’s Select trading platform was 223 
lots/day. This compares to current daily turnover so far this year of 337 lots/day. A 50% in-
crease in daily turnover over the past  5 years isn't too bad, however compared to copper, 
which has seen daily turnover more than treble from 5661 lots/day to 17,335 lots/day over 
the same period, tin looks to have been left behind.  

• The base metals had another quiet overnight session, with the Chinese market mak-
ing a tentative start to the day. Reverse repo activity from the PBOC helped give the 
metals an initial lift, however it was short-lived, with the complex only really getting 
going during London trade, helped by a stronger Euro and firmer European equity 
markets. With US markets still closed today, the metals look likely to trade sideways, 
particularly ahead of the US Nonfarm Payroll figures on Friday and the US Election 
next week. 

• For gold and silver the main driver this morning has been a resurgent euro, although 
the impetus behind this strength is unclear with poor Spanish GDP numbers and 
weak German employment data. This afternoon, the lack of activity in US markets 
again today (due to Hurricane Sandy related market closures) should see prices re-
main relatively range-bound. 

• In the absence of New York trading yesterday, crude oil price movement was rela-
tively subdued, although there was a bias to the downside, in particular for WTI. The 
front-month contract price for the US benchmark fell 74c/bbl yesterday to close at 
$85.54/bbl. Brent was only 11c/bbl down, ending the day at $109.44/bbl, supported by 
continuing delays in the Buzzard field restart. 

Base metals LME 3-month               

   Open Close High Low Daily change Change (%) Cash Settle Change in 
cash settle Cash - 3m 

Aluminium 1,925 1,897 1,932 1,887 -28 -1.44% 1,873.50 -26 -27.75 
Copper 7,824 7,699 7,841 7,670 -125 -1.59% 7,720.00 -45 0.25 
Lead 2,022 2,007 2,037 1,992 -15 -0.74% 2,010.00 8 4.00 
Nickel 16,050 15,970 16,125 15,758 -80 -0.50% 15,870.00 -230 -65.00 
Tin 19,949 19,555 19,980 19,511 -394 -1.98% 19,845.00 -80 -4.00 
Zinc 1,833 1,825 1,847 1,813 -8 -0.42% 1,785.00 -8 -41.00 

Energy 

   Open Close High Low day/day Change (%)    

ICE Brent 109.36 109.49 109.68 108.75 0.05 0.05%    
NYMEX WTI 85.31 85.70 85.83 85.10 0.16 0.19%    
ICE Gasoil 971.00 969.75 974.00 967.50 -0.75 -0.08%    
API2 Q1'13 89.45 88.90 - - -0.55 -0.62%    
  

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,712.00 1,707.00 1,716.50 1,711.00 1,707.00 -4.00 0.3/0.7   
Silver - 32.02 32.21 31.96 31.82 -0.19 0.0/2.0   
Platinum 1,548.00 1,539.00 1,555.00 1,545.00 1,539.00 -6.00 1.5/3.5   
Palladium 594.00 593.00 600.50 598.00 593.00 -11.00 0.0/1.0   
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Base metals 

The base metals had another quiet overnight session, with the Chinese market making a tentative start to the day. Reverse 
repo activity from the PBOC helped give the metals an initial lift, however it was short-lived, with the complex only really getting 
going during London trade, helped by a stronger Euro and firmer European equity markets. With US markets still closed today, 
the metals look likely to trade sideways, particularly ahead of the US Nonfarm Payroll figures on Friday and the US Election 
next week. 

Copper prices have recovered back towards the $7,750 level heading into Tuesday afternoon as the market consolidates after 
the recent price weakness and look ahead towards this week’s NFP data and next week’s Election in the US and the leader-
ship transition in China. There were no further large moves in LME inventory this morning, however reports from the FT, re-
garding the potential for Chinese producers to export metal, potentially on term contracts, have hurt sentiment in terms of 
China’s demand prospects. The news certainly paints a negative picture in terms of how Chinese producers see the efforts of 
the Chinese government panning out, in terms of shoring up domestic copper demand. An increase in Chinese exports would 
also have bearish implications for copper prices more generally.  

Although we believe the copper market will record a modest (90kt) refined surplus in 2013, and are by no means bullish re-
garding the metal’s price prospects, we also note however that the market is also only a serious accident or two away from 
recording a deficit. There are of course stocks of metal to be drawn down, both in bond in China and on the LME. The removal 
of refined units from China however, either to merchant stocks in bond, or to LME warehouses (where they may end up be 
stuck behind long exit queues), nevertheless has potentially bullish implications for premia for the coming year. This is particu-
larly the case if the current demand situation, and reports of Chinese refined exports, end up seeing consumers look to take 
more metal on a spot basis rather than on a long-term contract at a time when China is effectively destocking refined metal.  

In other news, large warrant cancellations at Antwerp (aluminium +16,450 mt and lead +16,425) look to be cementing an exit 
queue at that particular location. As far as yesterday’s inflow of copper into Antwerp is concerned, those warrants are looking 
increasingly unavailable. 

Focus: Tin volumes left behind in the electronic revolution  

In 2007, average daily turnover of tin on the LME’s Select trad-
ing platform was 223 lots/day. This compares to current daily 
turnover so far this year of 337 lots/day. A 50% increase in daily 
turnover over the past  5 years isn't too bad, however compared 
to copper, which has seen daily turnover more than treble from 
5661 lots/day to 17,335 lots/day over the same period, tin looks 
to have been left behind.  

Its perhaps a little unfair to compare tin with copper, however 
looking at nickel, the next metal up from tin in terms of liquidity,  
it has also seen daily turnover on LME Select surge. Daily 
nickel turnover on LME select was only 623 lots/day in 2007. So 
far this year, daily turnover has averaged 3,025 lots/day, repre-
senting nearly a 5-fold increase in daily turnover over the same 
period. It therefore looks as if tin has been left behind, with the 
general increase in LME Select volumes and emergence of 
algorithmic-based trading activity by-passing the metal.  

The question perhaps is whether tin will ever reach the critical 
mass needed to see volumes start to pick up.  The size of the 
refined market has remained fairly steady in recent years. 
Meanwhile in order for investors to get more comfortable with 
thin, liquidity needs to build to the point where entering and 
exiting positions doesn't have an undue impact on the price. 
Tuesday morning, for instance, saw prices rally over 2% on the 
back of just 33 lots.  

By Leon Westgate 

Fig. 1 LME Tn 3m price (LH axis) vs. Select volumes (RH axis) 

Sources: LME; Standard Bank 

By Leon Westgate 

With liquidity and investor interest looking a bit like a Catch
-22 situation, each needing the other to be in place first, tin 
looks like lagging behind the other LME metals for some 
time to come.  
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Energy 

In the absence of New York trading yesterday, crude oil price movement was relatively subdued, although there was a bias to 
the downside, in particular for WTI. The front-month contract price for the US benchmark fell 74c/bbl yesterday to close at 
$85.54/bbl. Brent was only 11c/bbl down, ending the day at $109.44/bbl, supported by continuing delays in the Buzzard field 
restart. This has seen the WTI-Brent spread widen again, closing yesterday at $23.90/bbl, just short of the YTD high of  
$23.95/bbl. 

Hurricane Sandy continues to dominate headlines, with participants speculating on the effect this will have on crude oil  
demand. The immediate and most obvious concern, as we pointed out yesterday, are the US East Coast refinery shutdowns. 
Six refineries have been closed, comprising 1.22mbd of the region’s total capacity of 1.29mbd. This implies poorer crude oil 
demand, the proximate cause of current oil price weakness. Of course the flipside of this is dwindling product supply, which 
has pushed product prices higher. However, the unknown at the moment is how the shutdown of East Coast transportation will 
affect product demand — this should contain any upside for product prices and is another negative for crude oil prices. 

With New York financial markets closed again today, we expect another day of relatively muted moves. In the absence of any 
solid direction, crude oil markets seem to be following euro/dollar movements. 

By Marc Ground 

Precious metals 
It had appeared as if an end to the Amplats dispute was on the cards, with today being the deadline for workers to return to 
work and to accept the company’s latest offer. However, it has been reported that some workers rejected the offer and that 
1,000 workers have staged protests at the Amplats’s Khuseleka mine (near Rustenburg), also setting fire to a power substa-
tion. Consequently, a resolution to the six-week long dispute hangs in the balance, which should once again provide support 
for PGM, in particular platinum. 

For gold and silver the main driver this morning has been a resurgent euro, although the impetus behind this strength is  
unclear with poor Spanish GDP numbers and weak German employment data. This afternoon, the lack of activity in US  
markets again today (due to Hurricane Sandy related market closures) should see prices remain relatively range-bound. 

Gold support is at $1,708 and $1,700. Resistance is $1,720 and $1,724. Silver support is at $31.74 and $31.43, resistance is 
at $32.30 and $32.54. 

Platinum support is at $1,535 and $1,517, resistance is at $1,565 and $1,576. Palladium support is at $589 and resistance at 
$604. 

By Marc Ground 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 
One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 
Cancelled 

warrants (%) 
Contract 
turnover 

Aluminium 5,083,150 5,060,825 32,450 10,125 22,325 112,750 1,736,500 34.16 224,514 
Copper 240,525 240,450 500 425 75 -130,375 41,125 17.10 117,078 
Lead 324,775 326,675 0 1,900 -1,900 -28,300 130,275 40.11 45,856 
Nickel 129,720 128,934 834 48 786 39,672 12,000 9.25 43,234 
Tin 11,850 11,750 125 25 100 -340 4,765 40.21 5,295 
Zinc 1,171,275 1,174,325 75 3,125 -3,050 349,575 360,025 30.74 115,471 
 Shanghai 3-month forward prices  COMEX active month future prices  
Metal Open Last 1d Chnge    Open Close Change Change (%) 
Aluminium 15,320 15,275 -90  Ali Dec'12 - - - - 
Copper 56,380 56,400 -450  Cu Dec'12 349 351.90 2.45 0.70% 
Zinc 14,660 14,665 -20       
ZAR metal prices 
 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 
Cash 16,253 66,971 17,437 137,672 172,155 15,485 8.6750 
3-month 16,641 67,539 17,606 140,097 171,546 16,010 8.7725 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 
 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 127.49 0.20 124.99 0.45 124.30 0.28 124.44 0.06 121.19 -0.17 
Gasoil 0.1% Rdam ($/mt) 969.75 -0.75 954.50 0.25 946.00 1.00 928.00 0.75 908.75 1.25 
NWE CIF jet ($/mt) 1,053.18 0.42 1,021.92 3.08 1,016.74 1.51 1,004.93 1.18 987.88 -1.42 
Singapore Kero ($/bbl) 130.04 0.18 126.24 0.48 125.30 0.26 124.21 0.13 121.45 -0.19 
3.5% Rdam barges ($/mt) 610.66 -1.08 594.25 -5.75 594.25 -5.50 596.25 -3.25 588.75 -1.50 
1% Fuel Oil FOB ($/mt) 647.77 -1.18 631.25 -5.50 632.00 -5.00 636.00 -2.50   
Sing FO180 Cargo ($/mt) 650.98 0.32 631.25 -5.50 631.75 -5.00 631.00 -3.50   
Thermal coal Q1-12   Q2-13 Q3-13 Cal 13 Cal 14 
API2 (CIF ARA) 88.90 -0.55 91.35 -0.50 94.15 -0.50 92.90 -0.50 102.40 -0.50 
API4 (FOB RBCT) 85.50 -0.65 88.35 -0.60 91.15 -0.60 89.80 -0.60 99.10 -0.40 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     
Gold 0.34800 0.37000 0.39800 0.44400 0.50000   
Silver 0.62600 0.61800 0.61600 0.59800 0.55400   
USD Libor 0.21200 0.26050 0.31275 0.54290 0.87750   
Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 50.05 1,719.80 1,742.78 1,666.22 1,663.75 1,708.00 1,720.00 
Silver 49.07 32.20 33.06 30.37 31.02 31.74 32.30 
Platinum 45.67 1,586.33 1,632.35 1,523.41 1,552.22 1,535.00 1,565.00 
Palladium 42.73 612.95 632.11 617.02 639.92 589.00 604.00 
Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Dec'12 Dec'12 Jan'13 Jan'13 Dec'12 Oct'13 Dec'12 
Settlement 1,714.30 32.0200 594.50 1,533.90 1,712.80 4,387.00 1,709.10 
Open Interest 454,680 137,639 19,853 62,118 1,357 137,621 777 
Change in Open Interest 2,256 -338 187 -368 -360 -194 0 
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 Percentage change 
Steel—Physical 1-day 1-week 1-month 3-month 6-month 1-year 
Turkish Scrap 80:20 (Iskinderun CFR) $/t 376.48 0.00% 1.23% 3.05% -0.18% -15.91% - 

China Tangshan Steel Billet $/t 524.00 0.00% 0.77% 4.59% 1.35% -12.67% -13.39% 

China HRC export (Shanghai FOB) $/t 527.50 0.00% 2.43% 2.43% -11.34% -17.90% -19.47% 

North Europe HRC domestic (ex-works) $/t 460.00 0.00% 0.00% -5.15% -8.00% -14.02% - 

North America HRC domestic (Midwest FOB) $/t 587.50 0.00% 0.86% -6.62% -4.08% -13.60% -9.96% 
Steel—Futures        

LME Billet Cash $/t 347.25 0.00% 1.39% 0.80% -8.50% -28.44% -35.03% 

LME Billet Futures (1-mth) $/t 347.25 0.00% 1.39% 0.00% -9.33% -28.95% -35.03% 

LME Steel Billet Stocks—change -1,560 - - - - - - 

Shanghai Rebar Futures (1-mth) $/t 601.71 -1.32% -0.41% 3.11% 2.79% -11.53% -16.08% 

Shanghai Rebar Futures On-Warrant Stocks—
change -879 - - - - - - 

Iron ore        

China Iron Ore Fines (62% Fe; CFR Tianjin) $/t 120.00 0.00% 2.13% 15.16% 4.17% -17.47% 1.35% 

China Iron Ore Fines (58% Fe; CFR Tianjin) $/t 111.50 0.00% 2.76% 13.43% 4.50% -17.53% 7.83% 

SGX AsiaClear IO Swaps 62% Fe $/t (1-mth) 113.50 0.00% 0.59% 6.99% -11.96% -23.13% -24.55% 

China Iron Ore Inventory (10,000 tonnes) 88.49 0.00% 0.81% -4.40% -7.53% -4.79% -3.83% 

Coking coal        

Premium Hard Coking Coal (Qld FOB) $/t 152.00 0.00% 0.00% -3.80% -24.00% -28.97% - 

Capesize freight        

Tubarao Brazil-Beilun China (C3) 20.44 0.00% 0.00% 0.00% 0.00% 0.00% -25.24% 

Pilbara Australia-Qingdao China (C5) 10.55 0.00% 8.76% 34.39% 64.84% 39.74% -4.09% 

Saldanha South Africa-Beilun China 17.00 0.00% -1.45% 17.24% #DIV/0! 17.24% -12.82% 

Tubarao Brazil to Rotterdam Europe  10.90 0.00% 9.00% 19.13% #DIV/0! 26.74% -27.33% 

Saldanha South Africa-Rotterdam Europe 9.70 0.00% 10.86% 36.62% #DIV/0! 35.66% -25.38% 

        

Latest Price 

Bulks 

Sources: Standard Bank; LME; Bloomberg 
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Disclosures 
Certification 

The analyst(s) who prepared this research report (denoted by an asterisk*) hereby certifies(y) that: (i) all of the views and opinions 
expressed in this research report accurately reflect the research analyst's(s') personal views about the subject investment(s) and 
issuer(s) and (ii) no part of the analyst’s(s’) compensation was, is or will be directly or indirectly related to the specific recommenda-
tions or views expressed by the analyst(s) in this research report. 

Conflict of Interest 

It is the policy of The Standard Bank Group Limited and its worldwide affiliates and subsidiaries (together the “Standard Bank 
Group”) that research analysts may not be involved in activities in a way that suggests that he or she is representing the interests of 
any member of the Standard Bank Group or its clients if this is reasonably likely to appear to be inconsistent with providing inde-
pendent investment research. In addition research analysts’ reporting lines are structured so as to avoid any conflict of interests. 
For example, research analysts cannot be subject to the supervision or control of anyone in the Standard Bank Group’s investment 
banking or sales and trading departments. However, such sales and trading departments may trade, as principal, on the basis of 
the research analyst’s published research. Therefore, the proprietary interests of those sales and trading departments may conflict 
with your interests. 

Legal Entities 

To U. S. Residents 

Standard New York Securities Inc. is registered with the Securities and Exchange Commission as a broker-dealer and is also a 
member of the FINRA and SIPC. Standard Americas, Inc is registered as a commodity trading advisor and a commodity pool opera-
tor with the CFTC and is also a member of the NFA. Both are affiliates of Standard Bank Plc and Standard Bank of South Africa. 
Standard New York Securities, Inc is responsible for the dissemination of this research report in the United States. Any recipient of 
this research in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Stan-
dard New York Securities, Inc. 

To South African Residents 

The Standard Bank of South Africa Limited (Reg.No.1962/000738/06) is regulated by the South African Reserve Bank and is an 
Authorised Financial Services Provider. 

To U.K. Residents 

Standard Bank Plc is authorised and regulated by the Financial Services Authority (register number 124823) and is an affiliate of 
Standard Bank of South Africa. The information contained herein does not apply to, and should not be relied upon by, retail custom-
ers. 

To Turkey Residents 

Standard Unlu Menkul Degerler A.S. and Standard Unlu Portfoy Yonetimi A.S. are regulated by the Turkish Capital Markets Board 
(“CMB”). Under the CMB’s legislation, the information, comments and recommendations contained in this report fall outside of the defini-
tion of investment advisory services. Investment advisory services are provided under an investment advisory agreement between a cli-
ent and a brokerage house, a portfolio management company, a bank that does not accept deposits or other capital markets profession-
als. The comments and recommendations contained in this report are based on the personal opinions of the authors. These opinions 
might not be appropriate for your financial situation and risk and return preferences. For that reason, investment decisions that rely solely 
on the information contained in this presentation might not meet your expectations. You should pay necessary discernment, attention and 
care in order not to experience losses. 

To Singapore Residents 

Singapore recipients should contact a Singapore financial adviser for any matters arising from this research report. 
Important Regional Disclosures 
To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are impor-
tant disclosures regarding any non-U.S. analyst contributors: 

The non-U.S. research analysts (denoted by an asterisk*) are not registered/qualified as research analysts with FINRA. The non-U.S. 
research analysts (denoted by an asterisk*) may not be associated persons of Standard New York Securities Inc. and therefore may not 
be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and 
trading securities held by a research analyst account. Each analyst (denoted by an asterisk*) is a Non-U.S. Analyst. The analyst is a re-
search analyst employed by The Standard Bank Group Limited.. 

General 
For the purposes of this report Standard CIB refers to those divisions of Standard Bank Group Limited who are mainly involved in corpo-
rate and investment banking business and does not refer exclusively to any particular entities within Standard Bank Group. This research 
report is based on information from sources that Standard CIB believes to be reliable. Whilst every care has been taken in preparing this 
document, no research analyst or member of Standard CIB gives any representation, warranty or undertaking and accepts no responsibil-
ity or liability as to the accuracy or completeness of the information set out in this document (except with respect to any disclosures rela-
tive to members of Standard CIB and the research analyst’s involvement with any issuer referred to above). All views, opinions and esti-
mates contained in this document may be changed after publication at any time without notice. Past performance is not indicative of fu-
ture results. The investments and strategies discussed here may not be suitable for all investors or any particular class of investors; if you 
have any doubts you should consult your investment advisor. The investments discussed may fluctuate in price or value. Changes in 
rates of exchange may have an adverse effect on the value of investments. This material is not intended as an offer or solicitation for the 
purchase or sale of any financial instrument. Members of Standard CIB may act as placement agent, advisor or lender, make a market in, 
or may have been a manager or a co-manager of, the most recent public offering in respect of any investments or issuers referenced in 
this report. Members of Standard CIB and/or their respective directors and employees may own the investments of any of the issuers 
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discussed herein and may sell them to or buy them from customers on a principal basis. This report is intended solely for clients and 
prospective clients of members of Standard CIB and is not intended for, and may not be relied on by, retail customers or persons to 
whom this report may not be provided by law. This report is for information purposes only and may not be reproduced or distributed to 
any other person without the prior consent of a member of Standard CIB. Unauthorised use or disclosure of this document is strictly pro-
hibited. By accepting this document, you agree to be bound by the foregoing limitations. Copyright 2012 Standard Bank Group Limited. 
All rights reserved. AG/COM/00112 
 

**NOT INVESTMENT RESEARCH 

 

This document is intended as the authors' view and as such does not represent the views of Standard Bank Group. Please note that one 
or more of the authors that prepared this report sit on a sales and trading desk of the Standard Bank Group.  

Notice to US Residents: 

This is not a Research Report as that term is set out in Regulation AC of the Securities and Exchange Commission rules. As such it might 
not have been prepared in accordance with rules designed to promote independent investment research. 

Notice to EU and UK Residents: 

This document is not investment research. 

It is therefore constitutes a "marketing communication" as those terms are defined by the UK FSA Handbook, as it has not been prepared 
in accordance with the EU legal requirements designed to promote the independence of investment research. Whilst every care has been 
taken in preparing this document, no member of the Standard Bank Group gives any representation, warranty or undertaking and accepts 
no responsibility or liability as to the accuracy or completeness of the information set out in this document. All views, opinions and esti-
mates contained in this document may be changed after publication at any time without notice. Past performance is not indicative of fu-
ture results. The investments and strategies discussed here may not be suitable for all investors or any particular class of investors; if you 
have any doubts you should consult your investment advisor. The investments discussed may fluctuate in price or value. Changes in 
rates of exchange may have an adverse effect on the value of investments. This material is not intended as an offer or solicitation for the 
purchase or sale of any financial instrument. Members of Standard Bank Group may act as placement agent, advisor or lender, make a 
market in, or may have been a manager or a co manager of, the most recent public offering in respect of any investments or issuers refer-
enced in this report. Members of the Standard Bank Group and/or their respective directors and employees may own the investments of 
any of the issuers discussed herein and may sell them to or buy them from customers on a principal basis. This report is intended solely 
for clients and prospective clients of members of the Standard Bank Group and is not intended for, and may not be relied on by, retail 
customers or persons to whom this report may not be provided by law. This report is for information purposes only and may not be repro-
duced or distributed to any other person without the prior consent of a member of the Standard Bank Group. Unauthorised use or disclo-
sure of this document is strictly prohibited. By accepting this document, you agree to be bound by the foregoing limitations. Telephone 
calls may be recorded for quality and regulatory purposes. Copyright 2008 Standard Bank Group. All rights reserved. Standard Bank Plc, 
20 Gresham Street, London EC2V 7JE. 

To South African Residents 

The Standard Bank of South Africa Limited (Reg.No.1962/000738/06) is regulated by the South African Reserve Bank and is an Author-
ised Financial Services Provider. 


