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• Has the euphoria worn off already? That certainly looks to be the case, for the mo-

ment at least, with commodity prices coming back under selling pressure yesterday 

and into this afternoon. US equity markets finished yesterday in the red, while a 

sharp fall in energy prices last night added to the uncertainty, the move initially being 

attributed to unfounded rumours of an SPR release. The Shanghai composite market 

meanwhile fell just under 1% overnight as Chinese sentiment faltered, while Euro-

pean equity markets and indeed the Euro have come under pressure this morning 

too.  

• With the open of the European markets this morning, precious metals have found 

some support, although interest remains relatively lacklustre. A mildly weaker euro, 

off the back of a disappointing German ZEW Survey (the current situation index 

came in at 12.6, decidedly below the expected 18.0), is also making any strong gains 

in precious metals difficult. With no further data flow of particular interest, we would 

expect the complex to consolidate further today. 

• Whatever the reason for yesterday’s move, it does highlight the vulnerability of crude 

oil markets that we highlighted yesterday. Net speculative length (NYMEX WTI) 

stands at 305.6m bbls, almost twice the 5-year average. This puts net speculative 

length as a percentage of open interest at 11.8%, well above the 5-year average of 

6.4%. This is indicative of a market that is considerably overstretched (see Futures 

market and ETF positioning dated 17 September 2012). 

Base metals LME 3-month               

 
  Open Close High Low Daily change Change (%) Cash Settle 

Change in 
cash settle 

Cash - 3m 

Aluminium 2,190 2,167 2,190 2,157 -23 -1.05% 2,162.00 -15 0.00 

Copper 8,376 8,301 8,386 8,290 -75 -0.90% 8,293.00 -108 -18.25 

Lead 2,256 2,258 2,268 2,237 2 0.09% 2,243.00 -1 -7.50 

Nickel 17,800 18,220 18,236 17,680 420 2.36% 17,955.00 430 -37.00 

Tin 21,670 21,595 21,948 21,000 -75 -0.35% 21,630.00 215 25.00 

Zinc 2,110 2,089 2,110 2,073 -21 -0.98% 2,054.00 -19 -32.25 

Energy 

 
  Open Close High Low day/day Change (%)    

ICE Brent 113.45 113.55 114.42 113.45 -0.24 -0.21%    

NYMEX WTI 96.71 96.50 97.23 96.38 -0.12 -0.12%    

ICE Gasoil 990.75 988.75 994.50 988.50 -21.75 -2.20%    

API2 Q4'12 91.70 91.45 - - -0.25 -0.27%    

          

  

 
AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,767.25 1,770.00 1,776.00 1,765.80 1,768.00 -2.30 2.0/2.4   

Silver - 34.09 34.89 34.35 34.37 -0.23 2.5/4.5   

Platinum 1,695.00 1,696.00 1,712.50 1,691.00 1,696.00 -1.00 1.5/3.5   

Palladium 687.00 691.00 698.50 686.00 691.00 -11.00 0.0/1.0   
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Base metals 

Has the euphoria worn off already? That certainly looks to be the case, for the moment at least, with commodity prices coming 

back under selling pressure yesterday and into this afternoon. US equity markets finished yesterday in the red, while a sharp 

fall in energy prices last night added to the uncertainty, the move initially being attributed to unfounded rumours of an SPR 

release. The Shanghai composite market meanwhile fell just under 1% overnight as Chinese sentiment faltered, while Euro-

pean equity markets and indeed the Euro have come under pressure this morning too.  

Copper briefly traded back above $8,300 this morning, before dropping towards $8,220 heading into the afternoon. Copper 

remains on the back foot for the moment however, with attention shifting back towards the metal’s underlying fundamentals 

and the state of China’s economy. With the SHFE active month shifting forward from September to October, physical copper in 

Shanghai is trading back at a 50 Rmb premium to the futures contract. Overall however, the Shanghai market saw people 

head for the exit with both short covering and long liquidation activity being seen over the course of the Asian trading session.  

Zinc prices opened lower but have generally stabilised with the metal trading  sideways into the afternoon. The main feature in 

zinc has however been a 100,000 mt fall in on-warrant LME stocks, the main factor being a 98,775 mt jump in cancelled war-

rants in New Orleans. Given the location of the activity, and the state of the SU economy, it is unlikely the metal is being can-

celled for demand purposes. Whether the cancellation is in order exploit inefficiencies in the current LME warehousing system, 

or is by participants worried about getting access to refined metal heading into late next year, remains to be seen however.  

Aluminium meanwhile saw on-warrant stocks climb 96,050 mt, almost all of the activity occurring in Detroit. Cancelled warrants 

in Detroit declined 30,650 mt as metal was placed back on-warrant, while 65,800 mt of fresh material entered the warehouse.  

Lead prices have tended to track zinc this morning. Reports of Japanese battery manufacturers shutting factories in China 

owing a spike in anti Japanese sentiment has yet to impact on lead demand. Depending on how the situation pans out how-

ever, it is something to watch for, particularly against the backdrop of what appears to have been a relatively soft September 

for some battery producers.  

Precious metals 

Precious metals continued their downward trend yesterday, led lower by US trading, as participants again took the opportunity 

to lock in some profits. Asian markets extended the selling, pushing gold below $1,755. However, we view these moves as 

nothing more than a healthy correction as the market acclimates itself to the extension of the Fed’s accommodative monetary 

policy stance. We maintain that an upward price trend, particularly among the likes of gold and silver (among our top picks, 

see Commodities Daily dated 14 September 2012), should remain in place over the medium term.  

With the open of the European markets this morning, the complex has found some support, although interest remains rela-

tively lacklustre. A mildly weaker euro, off the back of a disappointing German ZEW Survey (the current situation index came 

in at 12.6, decidedly below the expected 18.0), is also making any strong gains in precious metals difficult. With no further data 

flow of particular interest, we would expect the complex to consolidate further today. 

Negotiations at Lonmin’s Marikana mine continue, with no end in sight as it is reported that the company’s pay offer and 

worker’s demands remain far apart. It is still unclear whether all employees at Aquarius and Angloplats have returned to work 

today, as both companies attempted to reopen their Rustenburg mines that were closed in response to worker intimidation in 

the region. 

Gold support is at $1,748 and $1,740. Resistance is $1,771 and $1,785. Silver support is at $33.65 and $33.20, resistance is 

at $34.71 and $35.32. 

Platinum support is at $1,641 and $1,626, resistance is at $1,694 and $1,731. Palladium support is at $681 and resistance at 

$701. 
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Energy 

The news yesterday was the abrupt selloff in crude oil that saw both Brent and WTI tumble around $4/bbl in a matter of min-

utes. What is absent is what news or event inspired the dramatic selloff. The obvious culprit is some kind of technical trading 

glitch or a “fat finger” error, which the CFTC and ICE are now investigating. However, prices did not really recover after the 

selloff, and continues to trade some $2-3/bbl down on yesterday’s pre-selloff average. Usually, such technical glitches or 

trader errors see an equally quick recovery, something absent in yesterday’s trading pattern. 

Another possible explanation doing the rounds is that the drop was sparked by speculation that the US was considering a  

release from its Special Petroleum Reserve (SPR). However, these rumours have been found to be without substance as the 

US government denies that any such initiatives were discussed yesterday. 

Whatever the reason for yesterday’s move, it does highlight the vulnerability of crude oil markets that we highlighted yesterday. 

Net speculative length (NYMEX WTI) stands at 305.6m bbls, almost twice the 5-year average. This puts net speculative length 

as a percentage of open interest at 11.8%, well above the 5-year average of 6.4%. This is indicative of a market that is consid-

erably overstretched (see Futures market and ETF positioning dated 17 September 2012). 

For now we feel that the situation in Iran, together with the Fed’s additional monetary accommodation, should keep the crude 

oil market well supported. However, we remain cognisant that a) the supply situation looks to be improving and b) the very real 

risk of an SPR release, given persistently elevated product prices. 

By Marc Ground 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 
One day 
change 

YTD change 
(mt) 

Cancelled 
warrants 

(mt) 
Cancelled 

warrants (%) 
Contract 
turnover 

Aluminium 5,017,725 5,008,975 18,675 9,925 8,750 47,325 1,571,625 31.32 423,288 

Copper 216,700 217,175 375 850 -475 -154,200 45,750 21.11 183,185 

Lead 290,900 293,200 0 2,300 -2,300 -62,175 106,850 36.73 72,068 

Nickel 120,150 120,876 0 726 -726 30,102 12,492 10.40 60,032 

Tin 11,955 11,875 80 0 80 -235 7,135 59.68 8,174 

Zinc 921,150 924,200 0 3,050 -3,050 99,450 119,050 12.92 126,601 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d  Chnge    Open Close Change Change (%) 

Aluminium 15,800 15,810 -65  Ali Dec'12 - - - - 

Copper 59,220 59,740 -300  Cu Dec'12 379 377.65 -1.55 -0.41% 

Zinc 15,585 15,670 -100       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,880 68,583 18,550 148,488 178,880 16,987 8.2700 

3-month 18,143 69,500 18,905 152,547 180,804 17,490 8.3725 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 132.81 -0.29 132.51 -0.55 132.07 -0.66 131.95 -0.83 128.19 -0.55 

Gasoil 0.1% Rdam ($/mt) 988.75 -21.75 985.75 -21.25 980.00 -20.75 983.50 -6.25 958.00 -3.75 

NWE CIF jet ($/mt) 1,093.12 -1.97 1,086.88 -4.65 1,078.91 -5.26 1,062.95 -6.46 1,040.42 -4.25 

Singapore Kero ($/bbl) 134.87 -0.26 133.56 -0.58 133.10 -0.66 131.64 -0.73 128.44 -0.55 

3.5% Rdam barges ($/mt) 659.15 -0.21 659.75 -3.25 656.50 -3.00 648.25 -2.50 629.25 -1.75 

1% Fuel Oil FOB ($/mt) 722.52 -0.42 714.00 -5.00 706.25 -4.00 691.50 -2.50   

Sing FO180 Cargo ($/mt) 701.43 -0.09 697.25 -3.75 693.50 -3.75 683.25 -3.50   

Thermal coal Q4-12   Q1-13 Q2-13 Cal 13 Cal 14 

API2 (CIF ARA) 91.45 -0.25 95.05 -0.20 97.85 -0.20 99.50 -0.25 109.15 -0.20 

API4 (FOB RBCT) 88.70 0.30 92.20 0.40 95.20 0.05 96.65 0.05 105.60 0.00 

            

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.38667 0.41167 0.43667 0.50000 0.53333   

Silver 0.65000 0.65000 0.64667 0.58833 0.52333   

USD Libor 0.21900 0.30150 0.38075 0.66690 0.99200   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 66.72 1,737.30 1,704.61 1,617.84 1,643.28 1,748.00 1,771.00 

Silver 68.11 33.63 32.32 28.92 30.42 33.65 34.71 

Platinum 65.13 1,630.55 1,584.07 1,470.08 1,525.12 1,641.00 1,694.00 

Palladium 61.46 670.53 654.40 610.31 641.03 668.00 692.00 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Dec'12 Dec'12 Oct'12 Oct'12 Oct'12 Aug'13 Dec'12 

Settlement 1,757.80 34.0900 677.65 1,672.60 1,755.10 4,454.00 1,770.80 

Open Interest 476,153 124,366 20,240 58,573 1,008 145,185 795 

Change in Open Interest 6,278 964 414 -46 105 -3,557 0 
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Disclosures 
Certification 

The analyst(s) who prepared this research report (denoted by an asterisk*) hereby certifies(y) that: (i) all of the views and opinions 
expressed in this research report accurately reflect the research analyst's(s') personal views about the subject investment(s) and 
issuer(s) and (ii) no part of the analyst’s(s’) compensation was, is or will be directly or indirectly related to the specific recommenda-
tions or views expressed by the analyst(s) in this research report. 

Conflict of Interest 

It is the policy of The Standard Bank Group Limited and its worldwide affiliates and subsidiaries (together the “Standard Bank 
Group”) that research analysts may not be involved in activities in a way that suggests that he or she is representing the interests of 
any member of the Standard Bank Group or its clients if this is reasonably likely to appear to be inconsistent with providing inde-
pendent investment research. In addition research analysts’ reporting lines are structured so as to avoid any conflict of interests. 
For example, research analysts cannot be subject to the supervision or control of anyone in the Standard Bank Group’s investment 
banking or sales and trading departments. However, such sales and trading departments may trade, as principal, on the basis of 
the research analyst’s published research. Therefore, the proprietary interests of those sales and trading departments may conflict 
with your interests. 

Legal Entities 

To U. S. Residents 

Standard New York Securities Inc. is registered with the Securities and Exchange Commission as a broker-dealer and is also a 
member of the FINRA and SIPC. Standard Americas, Inc is registered as a commodity trading advisor and a commodity pool opera-
tor with the CFTC and is also a member of the NFA. Both are affiliates of Standard Bank Plc and Standard Bank of South Africa. 
Standard New York Securities, Inc is responsible for the dissemination of this research report in the United States. Any recipient of 
this research in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Stan-
dard New York Securities, Inc. 

To South African Residents 

The Standard Bank of South Africa Limited (Reg.No.1962/000738/06) is regulated by the South African Reserve Bank and is an 
Authorised Financial Services Provider. 

To U.K. Residents 

Standard Bank Plc is authorised and regulated by the Financial Services Authority (register number 124823) and is an affiliate of 
Standard Bank of South Africa. The information contained herein does not apply to, and should not be relied upon by, retail custom-
ers. 

To Turkey Residents 

Standard Unlu Menkul Degerler A.S. and Standard Unlu Portfoy Yonetimi A.S. are regulated by the Turkish Capital Markets Board 
(“CMB”). Under the CMB’s legislation, the information, comments and recommendations contained in this report fall outside of the defini-
tion of investment advisory services. Investment advisory services are provided under an investment advisory agreement between a cli-
ent and a brokerage house, a portfolio management company, a bank that does not accept deposits or other capital markets profession-
als. The comments and recommendations contained in this report are based on the personal opinions of the authors. These opinions 
might not be appropriate for your financial situation and risk and return preferences. For that reason, investment decisions that rely solely 
on the information contained in this presentation might not meet your expectations. You should pay necessary discernment, attention and 
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To Singapore Residents 

Singapore recipients should contact a Singapore financial adviser for any matters arising from this research report. 

Important Regional Disclosures 

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are impor-
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ity or liability as to the accuracy or completeness of the information set out in this document (except with respect to any disclosures rela-
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mates contained in this document may be changed after publication at any time without notice. Past performance is not indicative of fu-
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have any doubts you should consult your investment advisor. The investments discussed may fluctuate in price or value. Changes in 
rates of exchange may have an adverse effect on the value of investments. This material is not intended as an offer or solicitation for the 
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or may have been a manager or a co-manager of, the most recent public offering in respect of any investments or issuers referenced in 
this report. Members of Standard CIB and/or their respective directors and employees may own the investments of any of the issuers 
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discussed herein and may sell them to or buy them from customers on a principal basis. This report is intended solely for clients and 
prospective clients of members of Standard CIB and is not intended for, and may not be relied on by, retail customers or persons to 
whom this report may not be provided by law. This report is for information purposes only and may not be reproduced or distributed to 
any other person without the prior consent of a member of Standard CIB. Unauthorised use or disclosure of this document is strictly pro-
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**NOT INVESTMENT RESEARCH 
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no responsibility or liability as to the accuracy or completeness of the information set out in this document. All views, opinions and esti-
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