
Eric Sprott Buys This Silver Stock as Gold Flirts with 7-Year High 
while Coronavirus Spreads 

 

 Gold climbed to near 7-year high of $1,590/oz on Monday, as investors piled into 

bullion to mitigate risk of global coronavirus pandemic. 

 China, Japan, and Singapore forecast stagnant to negative GDP growth in Q1  

 Gold and Silver ETF’s and precious metals mining stocks stand to benefit from 
global monetary easing and deficit spending 

Gold peaked at $1,590/oz on Monday, near 7-year high, as investors piled 

into bullion to mitigate risk of global coronavirus pandemic. 

 

Deaths from Coronavirus now have been reported in Taiwan, France, Japan, And  The 
Philippines. 

This is while Chinese government continues to restrict movement of some 780 million 
peopl, including all of Hubei, the northeastern province of Liaoning, and China's two 
most important cities, Beijing and Shanghai. Restrictions include everything from self-
quarantines to limits on who can come and go from neighborhoods. 

As reported by CNN, The cities of Wuhan, Huanggang, Shiyan and Xiaogan in Hubei 
province have completely sealed off all residential complexes and communities. The use 
of non-essential vehicles on local roadways is also banned. Residents in each city receive 
daily necessities from neighborhood and community committees as they are not 
permitted to leave their homes. 

https://www.worldometers.info/coronavirus/
https://www.cnn.com/2020/02/17/asia/coronavirus-covid-19-update-intl-hnk/index.html


While CDC and Chinese government have reported a total of 1870 Coronavirus deaths, 
Reports of rising sulfur dioxide levels in air around Wuhan suggests Chinese 
government could be burning tens of thousands of bodies to contain coronavirus 
outbreak. 

Director, CDC, US Centers for Disease Control and Prevention, Dr. Robert Redfield 
Was quoted on Feb 23, 2020 

I think this virus is probably with us beyond this season, beyond this year, and I think 
eventually the virus will find a foothold and we'll get community based transmission and 
you can start to think about it like seasonal flu. The only difference is we don't 
understand this virus  

Gold has responded positively to this global pandemic, poised to breakout of 7 year high 
of $1,600/oz.  

 

China, Japan, and Singapore forecast stagnant to negative GDP growth in 
Q1, Apple just warned 1st Quarter miss. 

The People's Bank of China (PBOC) said on Feb 13 that it was lowering the rate of 
one-year medium-term lending facility (MLF) loans to financial institutions  by 10 
basis points (bps) to 3.15% from 3.25% previously.  

The total number of people with the virus is low compared to the 1.4 billion people living 
in China. But the virus has infected roughly half of China’s economy reported by Forbes. 

Whilst Japan just reported its GDP falls most since 2014 as Economy contracts at 
annualized 6.3% in final quarter of last year 
 
Even diversified economy such as Singapore forecasts -0.5 to 1.5% GDP growth in 2020 
on coronavirus, Economy could shrink for first time in 19 years as disease disrupts 

https://www.worldometers.info/coronavirus/
https://www.ccn.com/coronavirus-death-smog-is-china-burning-thousands-of-infected-bodies/
https://www.cnn.com/2020/02/13/health/coronavirus-cdc-robert-redfield-gupta-intv/index.html
https://www.nasdaq.com/articles/china-cuts-medium-term-rate-to-soften-coronavirus-hit-to-economy-2020-02-16
https://www.forbes.com/sites/kenrapoza/2020/02/07/wuhan-doctors-death-a-massive-headwind-for-china-coronavirus-sentiment
https://asia.nikkei.com/Economy/Japan-GDP-falls-most-since-2014-on-sales-tax-hike
https://asia.nikkei.com/Spotlight/Coronavirus/Singapore-forecasts-0.5-to-1.5-GDP-growth-in-2020-on-coronavirus


tourism and supply chains. Singapore government responded with unveiling historic 
budget deficit to soften coronavirus hit.  

Not surprisingly, Apple said Monday it does not expect to meet its second-quarter 
forecast for revenue. The company cited global supply constraints for iPhones and lower 
Chinese demand as a result of the coronavirus outbreak. 
Virus Overshadows All as Traders Brace for 2020 Fed Rate Cuts, ‘When the global economy 
goes south, the Fed steps in’ Reports Bloomberg  

Mining Stocks, Gold and Silver ETF’s stand to benefit from monetary easing 
and deficit spending. 

Equity investors can participate in rising gold and silver prices via ETF such as GLD and 
SLV, or gold and silver mining companies that trade at American and Canadian stock 
exchanges.  

Gold mining sector contains well over 500 companies, mostly well covered by 
institutional research and is beyond the scope this article. 

I would like to point out however, that silver has yet enjoyed the breakout gold price has, 
hence presents a good entry point.  

 

 

Besides applying traditional sales and earnings multiples to value silver miners, 
investors also add optionality to the valuation (i.e. the value of the amount of silver in 
the ground). Here I highlight some silver mine-producing and silver development 
companies. 

 

 

https://www.reuters.com/article/us-singapore-economy-budget/singapore-seen-unveiling-historic-budget-deficit-to-soften-coronavirus-hit-idUSKBN2060BZ
https://www.cnbc.com/2020/02/17/apple-warns-on-coronavirus-it-wont-meet-revenue-guidance-because-of-constrained-iphone-supply-and-suppressed-demand-in-china.html
https://www.bloomberg.com/news/articles/2020-02-15/virus-overshadows-all-as-traders-brace-for-2020-fed-rate-cuts


Silver Producer League: 

Pan American Silver Corp (AMEX: PAAS) Market Capitalization US$4.5 billion, 2019 
Production 25 million oz silver equivalent* , Resources over 1 billion oz silver 

First Majestic Silver Corp (AMEX: AG) Market Capitalization US$2 billion, 2019 
Production 20 million oz silver equivalent*, Resources 620 million oz silver 

Hecla Mining Co (NYSE: HL) Market Capitalization US$1.4 billion, 2019 Production 35 
million oz silver equivalent*, Resources 191 million oz silver 

Silver Development-Stage League: 

Silvercrest Metals Inc (TSX:SIL, AMEX: SILV), Market Capitalization US$ 700million, 
2018 Production nil, Resources 87 million oz silver. 

New Pacific Metals Corp (TSX-V: NUAG, OTCQX: NUPMF), Market Capitalization 
US$ 600million, 2019 Production nil, Silver Resources Not Available, it’s a new 
discovery in Bolivia. 

Prophecy Development Corp Corp (TSX:PCY , OTCQX: PRPCF), Market Capitalization 
US$30 million, 2018 Production nil, Resources: 51 million oz silver.  

 

 

 

 

 

 

 

 

 

 

*Information collected from respective company websites. silver equivalent = silver, 
gold and other byproduct metal production 

Prophecy’s Pulacayo-Paca project has 30 million indicated silver ounces, 21 million 
inferred silver ounces; and only 30% of the known mineralization explored. With 122 
million Prophecy shares outstanding, investors are getting half an ounce of silver in the 
ground for every share of Prophecy.  

Prophecy Drilling Pulacayo Jan 2020 

https://seekingalpha.com/symbol/PAAS
https://seekingalpha.com/symbol/AG
https://seekingalpha.com/symbol/HL
http://www.prophecydev.com/
https://www.stockwatch.com/Quote/Detail.aspx?symbol=PCY&region=C
https://www.stockwatch.com/Quote/Detail.aspx?symbol=PRPCF&region=U
https://www.youtube.com/watch?v=qkllCgwSEN4&feature=emb_title
https://www.youtube.com/watch?v=qkllCgwSEN4&feature=emb_logo
https://www.youtube.com/watch?v=qkllCgwSEN4&feature=emb_logo


Pulacayo project is within driving distance to New Pacific Metal’s giant silver discovery, 
and  offers upside compared to New Pacific and Silvercrest. 

Mining billionaire Eric Sprott recently bought 9% of Prophecy at 40cents, his attention 
was drawn to Prophecy’s Pulacayo-Paca silver grades which are near some of highest-
grade silver deposits in the world (at 256g/t Ag open pit and 455g/t Ag underground, 
from www.prophecydev.com). 

Prophecy is trading at 25 cents with Pulacayo drill results pending. 

 

  

 

Jan 2020 Mgmt Testing Fully Repaired 3km Track In 

Preparation for Mining 

http://www.prophecydev.com/
https://www.youtube.com/watch?v=3k_vzMuny4g
https://www.youtube.com/watch?v=3k_vzMuny4g

