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Base metals LME 3-month               

 

 

Open 

Close High Low Daily change Change (%) Cash Settle 
Change in cash 

settle 
Cash - 3m 

Aluminium 2,085 2,059 2,094 2,054 -26 -1.25% 2,028.50 -12 -40.25 

Copper 8,056 8,050 8,125 7,986 -6 -0.07% 8,085.00 -16 88.00 

Lead 2,074 2,045 2,094 2,028 -29 -1.40% 2,042.00 -24 -16.00 

Nickel 17,850 17,650 17,950 17,650 -200 -1.12% 17,720.00 -35 -75.00 

Tin 21,500 21,000 21,600 20,826 -500 -2.33% 21,170.00 -80 -78.00 

Zinc 1,995 1,992 2,010 1,979 -3 -0.15% 1,981.00 -8 -13.50 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 118.15 118.22 118.50 118.01 0.25 0.21%    

NYMEX WTI 102.73 102.56 102.84 102.55 -0.11 -0.11%    

ICE Gasoil 992.75 995.00 996.00 992.75 9.50 0.95%    

API2 Q2'12 97.70 97.40 - - -0.30 -0.31%    

          

Precious metals 

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,646.50 1,644.00 1,654.00 1,638.40 1,639.30 -10.70 0.5/0.9   

Silver - 31.46 31.89 31.39 31.49 -0.20 -3.5/-1.5   

Platinum 1,584.00 1,578.00 1,589.00 1,578.00 1,575.00 -5.00 1.5/3.5   

Palladium 661.00 657.00 662.00 654.00 655.00 -5.00 0.0/1.0   
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 Please note that there will be no Commodities Daily published on Friday 20 April.  

• The oil market failed to recover yesterday, even after a sizeable draw in US commercial 

oil inventories, which presents a clear sign of weakness. WTI and Brent fell by $1.53/bbl 

and 81c/bbl respectively. Despite a much larger-than-expected draw in US oil product 

inventories, oil product prices also declined. The time spread in Brent at the very front 

end was nearly flat but later recovered slightly to keep Jun/July in a slight backwardation. 

• After the previous day’s relief (off the back of a successful Spanish treasury bill auction), 

the woes of the Eurozone were brought sharply back into focus yesterday, as the Span-

ish central bank revealed data showing an alarming increase in non-performing loans. 

According to the Bank of Spain, non-performing loans as a proportion of total lending in 

the country jumped to 8.16% in February, the highest level since 1994, and a deteriora-

tion from January's 7.91%. Ahead of today’s Spanish bond auction, the report weighed 

heavily on base metals via subdued sentiment and a stronger dollar. 

• Precious metals once again fell victim to a strengthening dollar yesterday and, like base 

metals, did not stage much of a recovery even when dollar strength relented. Interest in 

the complex is being dampened by fears over further dollar strength should this morn-

ing’s Spanish bond auction not go smoothly. These fears have been heightened by a 

Bank of Spain report showing that bad loans are on the increase in the country. Figures 

for Italy were also released, and were likewise uninspiring. 
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Base metals 

After the previous day’s relief (off the back of a successful Spanish treasury bill auction), the woes of the Eurozone were 

brought sharply back into focus yesterday, as the Spanish central bank revealed data showing an alarming increase in non-

performing loans. According to the Bank of Spain, non-performing loans as a proportion of total lending in the country jumped 

to 8.16% in February, the highest level since 1994, and a deterioration from January's 7.91%. Ahead of today’s Spanish bond 

auction, the report weighed heavily on base metals via subdued sentiment and a stronger dollar. 

However, despite the dollar losing some ground in the later part of the trading day, downbeat sentiment remained the ultimate 

force behind markets which kept the base metals from staging a recovery. Overnight, Asian interest helped the complex re-

main firm, with particular interest in aluminium and zinc. 

A report from the International Nickel Study Group has highlighted that while refined nickel production fell to 144k tonnes in 

February, demand was only 132k tonnes over the some month—marking an eighth consecutive month of surplus. We have 

argued that nickel is perhaps the only metal trading fundamentally at the moment, with weak near-term demand and expecta-

tions of further production, both from restarting and ramping up projects, weighing on sentiment. Given the relatively high lev-

els of both reported and unreported stocks at the moment, and assuming no ban from Indonesia, it’s hard to justify a signifi-

cant price rally from current levels, even if a seasonal fall in nickel stocks emerges. 

Staying with nickel, Norilsk yesterday highlighted the upside potential for nickel prices should Indonesia ban laterite ore ex-

ports. As noted in Base Metals Monthly of 12 March 2012, we still believe that the talks about bringing forward an Indonesian 

ban to May this year is a scare tactic, aimed at turning tentative agreements to set up NPI furnaces in Indonesia into some-

thing more concrete. The fact that companies like Sumitomo are negotiating with the government on the issue also suggests 

that pragmatism will win and a ban will be averted, though we readily admit that the situation is still far from certain. 

Apart from the Spanish auction, we have US jobless claims, the Philadelphia Fed and existing home sales numbers. Existing 

home sales are expected to show an improvement during March (+0.7% is expected, compared to a decline of 0.9% m/m in 

February). The Philadelphia Fed index of general economic conditions is expected to ease to 12.0 in April, from 12.5 in March. 

However, we doubt that these releases could outweigh the ramifications should the Spanish auction not be viewed as a suc-

cess by markets. 

Energy 

The oil market failed to recover yesterday, even after a sizeable draw in US commercial oil inventories, which presents a clear 

sign of weakness. WTI and Brent fell by $1.53/bbl and 81c/bbl respectively. Despite a much larger-than-expected draw in US 

oil product inventories, oil product prices also declined. The time spread in Brent at the very front end was nearly flat but later 

recovered slightly to keep Jun/July in a slight backwardation. 

The DOE reported US weekly oil inventory changes for crude/gasoline/distillates at +3.9/-3.7/-2.9mb w/w. Crude inventories at 

Cushing rose by 0.6mbbl, at a much slower pace than that of Q1:12. According to the DOE report, US crude imports rose by 

0.2mb/d and refinery crude inputs also increased slightly. Meanwhile, implied demand for both gasoline and distillates rose, 

which will lend some support to the market. 

The focus in the market today will the 13.5 billion bond auction from Spain and France. Judging from recent market sentiment, 

the risk of low demand is a real threat to the market, unless the ECB steps in again to purchase these bonds. If the auction 

goes well, the market is likely to have a strong relief rally. That said, more Eurozone woes might be presented in the form off 

Italian industrial orders and Eurozone consumer confidence. 

The dated Brent CFD market  turned into contango a few days ago. And now the June/July Brent future is also heading to-

wards contango, with the spread trading just above zero this morning. Given the shift in Brent structure, we have to maintain 

our bearish bias on oil market fundamentals. In particular, we are very cautious of a possible sharp drop in prices triggered by 

longs trying to exit the market en masse, which could be triggered by further price declines or events such as a reserve re-

lease. We prefer expressing our bearish view via shorting time spreads and product cracks rather than aggressively shorting 

the flat price. As for options, we view the current level of volatility as cheap. It has been pushed down by the unwinding of long 

vol positions built at the height of the Iranian nuclear tensions at the beginning of this year. 

By Marc Ground 

By Marc Ground 
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Precious metals 

Precious metals once again fell victim to a strengthening dollar yesterday and, like base metals, did not stage much of a re-

covery even when dollar strength relented. Interest in the complex is being dampened by fears over further dollar strength 

should this morning’s Spanish bond auction not go smoothly. These fears have been heightened by a Bank of Spain report 

showing that bad loans are on the increase in the country. Figures for Italy were also released, and were likewise uninspiring. 

Non-performing loans rose to 16.5%, the highest since 2000. 

The Asian market failed to provide much support for the precious metals, with light liquidation seeing prices remain steady. 

Physical buying out of Asia is strengthening as we approach the Indian Akshaya Tritya festival beginning 24 April. The pace of 

demand is not to the extent that we expected. However, we still remain hopeful. 

For today, much will depend on the success of the Spanish bond auction and the consequent movements in the euro/dollar. In 

terms of data flow, there is not much out today that we feel would be of greater significance to the precious metals markets.  

Gold support is at $1,633 and $1,627. Resistance is $1,651 and $1,661. Silver support is at $31.29 and $31.07, resistance is 

at $31.83 and $32.13. 

Platinum support is at $1,571 and $1,562, resistance is at $1,593 and $1,605. Palladium support is at $655 and resistance at 

$666. 

By Marc Ground 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 

warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,071,000 5,079,900 0 8,900 -8,900 100,600 1,688,850 33.30 223,851 

Copper 261,150 261,075 3,475 3,400 75 -109,750 62,400 23.89 194,603 

Lead 371,450 371,450 1,350 1,350 0 18,375 22,225 5.98 61,127 

Nickel 99,624 98,856 1,020 252 768 9,576 4,500 4.52 41,293 

Tin 13,470 13,275 195 0 195 1,280 910 6.76 6,624 

Zinc 912,450 912,150 1,000 700 300 90,750 16,975 1.86 129,278 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 16,060 16,060 -30  Ali May'12 - - - - 

Copper 57,310 57,520 60  Cu May'12 364 363.25 -0.60 -0.16% 

Zinc 15,455 15,450 -10       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 15,893 63,346 15,999 138,836 165,867 15,521 7.8350 

3-month 16,347 63,912 16,236 140,130 166,727 15,815 7.9394 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 132.31 -0.31 130.24 -1.36 130.38 -1.39 130.06 -1.45 - - 

Gasoil 0.1% Rdam ($/mt) 995.00 9.50 992.50 10.00 990.75 9.50 979.50 -10.50 965.00 -9.25 

NWE CIF jet ($/mt) 1,070.33 -4.42 1,055.54 -10.20 1,055.34 -10.20 1,055.93 -10.64 1,049.16 -9.08 

Singapore Kero ($/bbl) 132.31 -1.26 130.75 -1.50 130.93 -1.49 131.12 -1.44 130.37 -1.31 

3.5% Rdam barges ($/mt) 680.70 -4.97 672.00 -6.75 669.75 -6.50 660.50 -6.25 641.50 -5.00 

1% Fuel Oil FOB ($/mt) 740.29 -4.14 718.50 -7.75 716.00 -7.25 709.00 -6.75   

Sing FO180 Cargo ($/mt) 728.74 0.29 712.25 -6.75 709.50 -6.75 699.25 -6.50   

           

Thermal coal Q3-12 Q4-12 Cal 13 Cal 14 

API2 (CIF ARA) 97.40 -0.30 101.40 -0.55 105.40 -0.70 111.60 -0.40 117.65 -0.35 

API4 (FOB RBCT) 100.40 -0.65 101.70 -0.65 104.00 -0.50 109.70 -0.40 113.70 0.00 

Q2-12  

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.33667 0.35000 0.38000 0.46167 0.53667   

Silver 0.51667 0.51500 0.51500 0.50833 0.47500   

USD Libor 0.23975 0.34705 0.46565 0.73090 1.04720   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 45.12 1,651.10 1,655.66 1,673.10 1,698.22 1,633.00 1,651.00 

Silver 46.14 31.69 31.99 31.99 34.21 31.29 31.83 

Platinum 44.95 1,590.40 1,611.75 1,577.35 1,633.65 1,571.00 1,593.00 

Palladium 47.53 649.77 651.25 669.94 682.75 655.0 666.0 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Jun'12 May'12 Jul'12 Jul'12 Jun’12 Feb'13 Jun'12 

Settlement 1,638.70 31.4400 656.35 1,579.20 1,638.80 4,294.00 1,641.30 

Open Interest 398,526 121,448 21,466 40,585 1,618 125,417 1,512 

Change in Open Interest -2,339 3,245 185 426 81 0 5 
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Disclosures 
Certification 

The analyst(s) who prepared this research report (denoted by an asterisk*) hereby certifies(y) that: (i) all of the views and opinions 
expressed in this research report accurately reflect the research analyst's(s') personal views about the subject investment(s) and 
issuer(s) and (ii) no part of the analyst’s(s’) compensation was, is or will be directly or indirectly related to the specific recommenda-
tions or views expressed by the analyst(s) in this research report. 

Conflict of Interest 

It is the policy of The Standard Bank Group Limited and its worldwide affiliates and subsidiaries (together the “Standard Bank 
Group”) that research analysts may not be involved in activities in a way that suggests that he or she is representing the interests of 
any member of the Standard Bank Group or its clients if this is reasonably likely to appear to be inconsistent with providing inde-
pendent investment research. In addition research analysts’ reporting lines are structured so as to avoid any conflict of interests. 
For example, research analysts cannot be subject to the supervision or control of anyone in the Standard Bank Group’s investment 
banking or sales and trading departments. However, such sales and trading departments may trade, as principal, on the basis of 
the research analyst’s published research. Therefore, the proprietary interests of those sales and trading departments may conflict 
with your interests. 

Legal Entities 

To U. S. Residents 

Standard New York Securities Inc. is registered with the Securities and Exchange Commission as a broker-dealer and is also a 
member of the FINRA and SIPC. Standard Americas, Inc is registered as a commodity trading advisor and a commodity pool opera-
tor with the CFTC and is also a member of the NFA. Both are affiliates of Standard Bank Plc and Standard Bank of South Africa. 
Standard New York Securities, Inc is responsible for the dissemination of this research report in the United States. Any recipient of 
this research in the United States wishing to effect a transaction in any security mentioned herein should do so by contacting Stan-
dard New York Securities, Inc. 

To South African Residents 

The Standard Bank of South Africa Limited (Reg.No.1962/000738/06) is regulated by the South African Reserve Bank and is an 
Authorised Financial Services Provider. 

To U.K. Residents 

Standard Bank Plc is authorised and regulated by the Financial Services Authority (register number 124823) and is an affiliate of 
Standard Bank of South Africa. The information contained herein does not apply to, and should not be relied upon by, retail custom-
ers. 

To Turkey Residents 

Standard Unlu Menkul Degerler A.S. and Standard Unlu Portfoy Yonetimi A.S. are regulated by the Turkish Capital Markets Board 
(“CMB”). Under the CMB’s legislation, the information, comments and recommendations contained in this report fall outside of the defini-
tion of investment advisory services. Investment advisory services are provided under an investment advisory agreement between a cli-
ent and a brokerage house, a portfolio management company, a bank that does not accept deposits or other capital markets profession-
als. The comments and recommendations contained in this report are based on the personal opinions of the authors. These opinions 
might not be appropriate for your financial situation and risk and return preferences. For that reason, investment decisions that rely solely 
on the information contained in this presentation might not meet your expectations. You should pay necessary discernment, attention and 
care in order not to experience losses. 

To Singapore Residents 

Singapore recipients should contact a Singapore financial adviser for any matters arising from this research report. 

Important Regional Disclosures 

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are impor-
tant disclosures regarding any non-U.S. analyst contributors: 

The non-U.S. research analysts (denoted by an asterisk*) are not registered/qualified as research analysts with FINRA. The non-U.S. 
research analysts (denoted by an asterisk*) may not be associated persons of Standard New York Securities Inc. and therefore may not 
be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and 
trading securities held by a research analyst account. Each analyst (denoted by an asterisk*) is a Non-U.S. Analyst. The analyst is a re-
search analyst employed by The Standard Bank Group Limited.. 

General 

For the purposes of this report Standard CIB refers to those divisions of Standard Bank Group Limited who are mainly involved in corpo-
rate and investment banking business and does not refer exclusively to any particular entities within Standard Bank Group. This research 
report is based on information from sources that Standard CIB believes to be reliable. Whilst every care has been taken in preparing this 
document, no research analyst or member of Standard CIB gives any representation, warranty or undertaking and accepts no responsibil-
ity or liability as to the accuracy or completeness of the information set out in this document (except with respect to any disclosures rela-
tive to members of Standard CIB and the research analyst’s involvement with any issuer referred to above). All views, opinions and esti-
mates contained in this document may be changed after publication at any time without notice. Past performance is not indicative of fu-
ture results. The investments and strategies discussed here may not be suitable for all investors or any particular class of investors; if you 
have any doubts you should consult your investment advisor. The investments discussed may fluctuate in price or value. Changes in 
rates of exchange may have an adverse effect on the value of investments. This material is not intended as an offer or solicitation for the 
purchase or sale of any financial instrument. Members of Standard CIB may act as placement agent, advisor or lender, make a market in, 
or may have been a manager or a co-manager of, the most recent public offering in respect of any investments or issuers referenced in 
this report. Members of Standard CIB and/or their respective directors and employees may own the investments of any of the issuers 



6 

Commodities 

Commodities Daily — 19 April 2012 

discussed herein and may sell them to or buy them from customers on a principal basis. This report is intended solely for clients and 
prospective clients of members of Standard CIB and is not intended for, and may not be relied on by, retail customers or persons to 
whom this report may not be provided by law. This report is for information purposes only and may not be reproduced or distributed to 
any other person without the prior consent of a member of Standard CIB. Unauthorised use or disclosure of this document is strictly pro-
hibited. By accepting this document, you agree to be bound by the foregoing limitations. Copyright 2012 Standard Bank Group Limited. 
All rights reserved. AG/COM/00112 


