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Open 

Close High Low Daily change Change (%) Cash Settle 
Change in cash 

settle 
Cash - 3m 

Aluminium 2,325 2,325 2,349 2,317 0 0.00% 2,308.00 41 -42.00 

Copper 8,505 8,600 8,689 8,490 95 1.12% 8,658.00 222 3.50 

Lead 2,244 2,256 2,275 2,231 12 0.53% 2,238.00 82 -28.75 

Nickel 20,150 19,775 20,360 19,720 -375 -1.86% 20,210.00 375 -83.00 

Tin 24,050 24,055 24,199 23,900 5 0.02% 24,125.00 650 -33.00 

Zinc 2,089 2,123 2,138 2,085 34 1.63% 2,124.00 78 -13.50 

Energy 

  Open Close High Low day/day Change (%)    

ICE Brent 121.61 122.21 122.33 121.61 0.66 0.54%    

NYMEX WTI 106.46 106.93 107.15 106.20 0.38 0.36%    

ICE Gasoil 1,012.50 1,016.00 1,016.50 1,012.50 -6.25 -0.62%    

API2 Q2'12 104.10 102.60 - - -1.50 -1.46%    

          

Precious metals 

 AM Fix PM Fix High bid Low offer Closing bid Change (d/d) EFP's   

Gold 1,774.75 1,781.00 1,791.00 1,766.00 1,786.50 13.50 1.1/1.5   

Silver - 37.08 37.21 35.35 37.14 1.60 6.0/8.0   

Platinum 1,710.00 1,712.00 1,712.00 1,695.00 1,712.00 6.00 1.5/3.5   

Palladium 708.00 712.00 712.00 704.00 712.00 5.00 0.0/1.0   

Focus: Far-dated copper spreads - vertical take-off? 
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Focus: Copper spreads (both near and far-dated) are not reacting quite as much to 

changes in on-warrant stocks as they have done in the past, helping give the sense that the 

copper market is perhaps not quite as tight as it initially appears.  

• After all the hype and build up, the ECB’s LTRO has passed with little impact. A pa-

ralysis of analysis looked to have descended on the markets as participants strug-

gled to decide whether €529.5 billion was a bullish or bearish number for the euro, for 

equities and for riskier assets. The base metals, which had been rallying ahead of the 

LTRO anyway, had a brief pause before picking back up again. 

• Given the relatively benign outcome of the much-anticipated ECB announcement, it 

is difficult to suggest which way the market will move. For today, we would favour a 

case for some upside in precious metals, based on a modest risk-on stance. The 

market should become more active during New York trading as participants square 

their positions for month-end. 

• Oil fell sharply yesterday, despite generally supportive economic data and a broadly 

positive equity market, as softening demand pictures overshadowed fears over sup-

ply disruptions. WTI and Brent dropped by $2.01/bbl and $2.62/bbl respectively. Oil 

products also followed crude down sharply. As flat prices were sold off, the term 

structures in Brent and WTI also weakened substantially, which to some extent re-

flects the market’s concern over a possible release of petroleum reserves from the 

OECD countries. 
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Fig. 1 LME Copper 15-27 month spread vs. on-warrant inventory 

Source: Standard Bank,  LME, 

Base Metals 

After all the hype and build up, the ECB’s LTRO has passed with little impact. A paralysis of analysis looked to have de-

scended on the markets as participants struggled to decide whether €529.5 billion was a bullish or bearish number for the 

euro, for equities and for riskier assets. The base metals, which had been rallying ahead of the LTRO anyway, had a brief 

pause before picking back up again, with much of the complex trading back around yesterday’s intraday highs ahead of US 

trade. 

A very poor US Durable Goods figure (-4.0% compared to expectations of –1.0%) winded the base metals market yesterday 

afternoon, derailing the upwards trend seen over the past couple of days. In terms of US data, it is the release of the Chicago 

PMI this afternoon and the ISM figures tomorrow that will give the markets a sense of whether the Durable Goods figure was a 

one-off, or whether the US economy is starting to soften again. The Nonfarm payroll data is due out on March 9th rather than 

the first Friday in the month as is typically the case.  

Copper has recovered back towards $8,650 ahead of US trade, recovering form yesterday afternoon’s sell-off. Copper has led 

the rest of the complex, with the metal ignoring the euro for the time being. On-warrant copper stocks fell sharply again, drop-

ping 7,475 mt this morning, owing mainly to fresh warrant cancellations at St Louis (see focus section). In other news, the 

stoppage at Freeport’s Grasberg mine is likely to be resolved within days, according to union officials.  

Zinc has been the busiest of the other base metals, climbing strongly again this morning after managing to close above its 200

-day MA yesterday. The strength has been mirrored across the other base metals, with a risk-on mentality seemingly in charge 

for the moment.  By Leon Westgate 

Focus: Far-dated copper spreads - vertical take-off? 

The relationship between copper spreads and on-warrant 

stocks is an interesting one, particularly given the recent sharp 

fall in LME on-warrant copper stocks. While a pinch-point ap-

pears to be getting close in terms of the spread to on-warrant 

stock relationship, its worth noting that virtually the entire trad-

ing range of the 15-27 month copper spread has taken place 

at the same on-warrant stock level (see fig.1).  

Back in 2009 and 2010, the expected arrival of various 

mooted physically backed copper ETF’s saw the copper 15-27 

month spread behave as if the 160 kt or so of metal, ear-

marked for the ETF’s, was effectively unavailable to the mar-

ket. Once the ETF story died, spreads returned back towards 

a more “normal” relationship to on-warrant stocks. 

This time around, with greater awareness, if not visibility, of 

Chinese bonded warehouse stock levels, the farther dated 

spreads are arguably behaving as if perhaps 200-300kt of the 

~500+ kt of Chinese bonded inventory is ultimately available 

to the market. If this is the case, the expected trajectory of the 

15-27 month copper spread may well be towards 2004 levels 

rather than 2006-2008 levels. 

Its perhaps worth pointing out however that it will be tightness 

in the nearby portion of the copper forward structure that will 

see Chinese bonded material (or metal headed to Chinese 

bonded warehouse) relocate to LME warehouse rather than 

any tightness further along the curve.  

The Cash-3 month spread, in spite of flipping into backwarda-

tion, for reasons discussed last week (see Commodities Daily 

24 February) is  well within normal ranges given current on-

warrant stock levels. Other than deterring would be shorts, 

there is little to suggest that the backwardation is due to a 

fundamental shortage of copper.  

In that regard, although on-warrant copper stocks at St Louis 

have fallen 41,250 mt since the middle of January, headline 

stocks have fallen only 7,350 mt, vs. a maximum theoretical 

fall (1,500 mt/day) of 49,500 mt. While this level of cancelled 

warrants would, for example, cater for nearly a 3-month stop-

page at the 200 ktpy capacity PASAR smelter, there doesn't 

seem to be any rush to get metal out of the door.  

This is perhaps another factor why the copper spreads (both 

near and far-dated) are not reacting quite as much to 

changes in on-warrant stocks as they have done in the past, 

helping give the sense that the copper market is perhaps not 

quite as tight as it initially appears.  
By Leon Westgate 
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By James Zhang 

Energy 

Oil fell sharply yesterday, despite generally supportive economic data and a broadly positive equity market, as softening de-

mand pictures overshadowed fears over supply disruptions. WTI and Brent dropped by $2.01/bbl and $2.62/bbl respectively. 

Oil products also followed crude down sharply. The front-end of ICE gasoil has moved to contango, reflecting a weak demand. 

However, the API report on weekly US oil inventories last night painted a relatively bullish picture of distillate fuels. As flat 

prices were sold off, the term structures in Brent and WTI also weakened substantially, which to some extent reflects the mar-

ket’s concern over a possible release of petroleum reserves from the OECD countries. 

As we noted yesterday, current levels of oil prices have attracted plenty of political attention, with some groups calling for 

OCED countries to release their strategic reserves. While this is unlikely to take place immediately, we do see a decent prob-

ability of a release taking place if prices stay at the current level or climb further over the coming weeks. In fact, the US Secre-

tary for Energy has already said reserve release is one of the options to consider. Today, the US department of Energy is due 

to deliver a report to assess the impact of the Iranian sanction on the oil market, which could set the stage for the US govern-

ment to calm oil prices during the crucial presidential election year. Meanwhile, Saudi is likely to push more oil into the market, 

in an attempt to prevent a stock release by the OECD countries. 

The API reported US weekly oil inventory changes for crude/gasoline/distillates at +0.5/-0.9/-3.3mb w/w. Crude inventories at 

Cushing rose by 1.6mbbl, which will keep the WTI structure under pressure. According to the API report, US crude imports 

rose sharply by 0.7mb/d w/w, while refinery intakes for crude oil fell by 0.4mb/d w/w, or a 2.6% decline. These numbers should 

have pointed to a sizeable build in crude inventories as opposed to the largely flat stocks reported. Meanwhile, implied de-

mand for gasoline and distillates rose by 0.33mb/d and 0.48mb/d respectively, but from multi-year lows reported in the previ-

ous few weeks. 

For now, economic data from the US remains supportive, with consumer confidence and home sales numbers both up. How-

ever, both can easily be derailed by high oil prices. While geopolitical risks remain a real threat to oil supply, demand is being 

eroded by the current price levels. Technically, price actions in Brent during the last two sessions make it look increasingly 

bad. General sentiment in the oil market is reaching a tipping point, in our view. What appeared to be a golden opportunity for 

producer hedging during the last couple of weeks, could disappear quickly. 

Precious metals 

As anticipated, precious metals enjoyed good support yesterday as markets were buoyed by anticipation of today’s ECB 

LTRO announcement. As we’ve seen the past few days, after the US rally, Asian markets remained relatively steady with 

some light profit-taking evident. Early this morning, there was not enough interest to push prices considerably higher, although 

generally the complex traded with an upward bias (the notable exception was palladium). 

The immediate reaction to the ECB LTRO announcement was to lift precious metals (palladium however continued to strug-

gle). Since then the complex has come off, perhaps on some profit-taking and dollar strength as the market digests the news. 

The news was nothing too spectacular, with the ECB to lend €530bn, which is slightly above what the market was expecting 

(€530bn), and more than the first allotment of €470bn. Given the relatively benign outcome of this much-anticipated announce-

ment, it is difficult to suggest which way the market will move. For today, we would favour a case for some upside in precious 

metals, based on a modest risk-on stance. The market should become more active during New York trading as participants 

square their positions for month-end. 

We would however raise a caution should markets appear overly enthusiastic on today’s news, and if this were to happen, 

would not be surprised to see a pullback in the complex towards the end of this week or early next week (especially when con-

sidering current positioning in the futures market). 

In a statement made late yesterday, Implats has said that it is working with the Department of Mineral Resources to “resume 

production as soon as practically possible, but it is dependent on operational turnout of staff”. Today is the last day that fired 

workers may re-apply for their jobs at old terms and conditions. In the same statement, the company said that it had lost  

100k oz in platinum production due to the work stoppage and that the lost revenue would impact on its “ability to restart all the 

previous work areas”. So while the work stoppage appears to be coming to an end, the impact on global platinum supply could 

be more long lasting. 

Gold support is at $1,769 and $1,755. Resistance is $1,794 and $1,804. Silver support is at $35.87 and $34.66, resistance is 

at $37.76 and $38.43. 

Platinum support is at $1,704 and $1,682, resistance is at $1,737 and $1,748. Palladium support is at $705 and resistance at 

$728. 
By Marc Ground 
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Base metals 

Precious metals 

Energy 

Sources: Standard Bank; LME; Bloomberg 

Daily LME Stock Movement (mt)               

Metal Today Yesterday In Out 

One day 

change 

YTD change 

(mt) 

Cancelled 

warrants 

(mt) 

Cancelled 

warrants (%) 

Contract 

turnover 

Aluminium 5,113,425 5,115,775 1,725 4,075 -2,350 143,025 1,628,650 31.85 227,753 

Copper 298,850 300,475 2,025 3,650 -1,625 -72,050 88,875 29.74 118,943 

Lead 365,350 368,175 0 2,825 -2,825 12,275 32,225 8.82 52,460 

Nickel 98,442 97,398 1,536 492 1,044 8,394 4,290 4.36 35,544 

Tin 10,250 10,250 5 5 0 -1,940 1,215 11.85 7,161 

Zinc 867,650 867,725 0 75 -75 45,950 4,975 0.57 89,759 

 Shanghai 3-month forward prices  COMEX active month future prices  

Metal Open Last 1d Change    Open Close Change Change (%) 

Aluminium 16,260 16,245 -15  Ali May'12 - - - - 

Copper 60,880 61,070 340  Cu May'12 392 392.30 0.15 0.04% 

Zinc 16,120 16,130 55       

ZAR metal prices 

 Aluminium Copper Lead Nickel Tin Zinc ZAR/USD fix 

Cash 17,379 65,195 16,852 152,181 181,661 15,994 7.5300 

3-month 17,743 65,631 17,217 150,913 183,576 16,202 7.6315 

Energy futures pricing Price Change Price Change Price Change Price Change Price Change 

 1 month 2 month 3 month 6 month 1 year 

Sing Gasoil ($/bbbl) 132.99 -0.14 135.38 -1.41 135.76 -1.31 135.83 -0.99 - - 

Gasoil 0.1% Rdam ($/mt) 1,016.00 -6.25 1,017.25 -6.25 1,016.50 -6.50 1,014.75 -6.50 1,007.50 -5.75 

NWE CIF jet ($/mt) 1,065.99 0.00 1,092.35 -9.68 1,095.43 -9.04 1,099.55 -8.21 1,096.77 -6.32 

Singapore Kero ($/bbl) 132.46 -0.13 136.08 -1.46 136.09 -1.34 135.85 -1.13 134.14 -0.96 

3.5% Rdam barges ($/mt) 688.52 0.00 694.25 -8.00 692.75 -6.75 683.00 -4.75 661.25 -1.75 

1% Fuel Oil FOB ($/mt) 719.96 -0.41 736.75 -6.50 733.50 -6.00 727.25 -5.50   

Sing FO180 Cargo ($/mt) 733.54 0.00 730.75 -10.25 728.75 -8.50 718.00 -5.25   

           

Thermal coal Q3-12 Q4-12 Cal 13 Cal 14 

API2 (CIF ARA) 102.60 -1.50 106.80 -1.40 110.50 -1.50 114.60 -1.30 119.00 -1.20 

API4 (FOB RBCT) 104.25 -0.95 105.25 -0.85 107.30 -1.20 111.00 -1.05 113.85 -1.10 

Q2-12  

Forwards (%) 1 month 2 months 3 months 6 months 12 months     

Gold 0.49950 0.52500 0.55375 0.63175 0.68000   

Silver 0.72500 0.72250 0.73250 0.72750 0.61250   

USD Libor 0.24400 0.35800 0.48750 0.75050 1.06305   

Technical Indicators 30-day RSI 10-day MA 20-day MA 100-day MA 200-day MA Support Resistance 

Gold 60.84 1,761.39 1,746.04 1,693.08 1,674.57 1,769.00 1,794.00 

Silver 65.27 34.91 34.35 32.18 34.87 35.87 37.76 

Platinum 64.03 1,690.13 1,666.60 1,558.15 1,656.76 1,704.00 1,737.00 

Palladium 57.42 708.99 705.91 654.10 700.33 706.0 728.0 

Active Month Future COMEX GLD COMEX SLV NYMEX PAL NYMEX PLAT DGCX GLD TOCOM GLD CBOT GLD 

 Apr'12 May'12 Apr'12 Apr'12 Apr’12 Feb'13 Apr'12 

Settlement 1,789.00 37.1700 723.90 1,723.50 1,787.60 4,628.00 1,788.40 

Open Interest 470,371 113,348 21,128 44,950 2,295 127,963 1,587 

Change in Open Interest 116 -2,526 -397 328 -80 0 2 
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